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FLIRTING WITH 
INTANGIBLE PROSPECTS 


By Louis Guenther 


kditor and Publisher, THE FINANCIAL WorLp 





ARE THE COPPERS A BUY NOW? 

















NEW BOOKLET 


Describing 
Seven Advantages 


of 


Byllesby Monthly 


Investment Plan. 


Free on request 


for booklet BI-268. 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 














Safety Combined 
With Liberal Yield 


Cities Service Preferred stock has 
unusual safety features, and is now 
selling at a price to yield an income 
of about 8%. 


Each share (par value $100) has be- 
hind it $250 in assets. 


Dividend requirements are being 
earned three times over. 


The 125 subsidiary companies of 
Cities Service-Company sell necessi- 
ties, such as electricity, gas and oil 
products. The Company has total 
assets of more than $491,000,000. 


Send for 


Investment Circular P-15 


SECURITI S-DEPRARTMENT 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 


What is the “Good Will” of your business worth? 





OUR mailing list of customers and prospects is valu- 
} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 
The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 
live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset—‘Good Will”’—plus Results. 


Advertising Department 


Che 
FINANCIALWORLD 


53 Park Place, New York 
Member ABC 














Tax Exempt and Legal for Trust Funds 
in New Jersey and Tax Refund 
in Pennsylvania 


Union Terminal 
Cold Storage Company, Inc. 


First Mortgage 
6% Bonds, due August 1, 1939 


The advantageous location of the plant 
in Jersey City is such that the Com- 
pany’s business should continue to show 
a favorable annual increase. The New 
York-New Jersey Vehicular Tunnel 
will hive its New Jersey entrance and 
exit immediately adjacent to the Com- 


pany’s property. 


Price 961% and interest 
to yield about 674% 


Send for circular F-232 describing Company and 
containing map showing location of property 


E. H. Rollins & Sons 


Founded 1876 


NEW YORK 
43 Exchange PI. 


BOSTON 
200 Devonshire St. 


PHILADELPHIA 
1421 Chestnut St. 
CHICAGO 
231 So. La Salle St. 


LOS ANGELES 
1000 California Bank Bldg. 


SAN FRANCISCO 
300 Montgomery St. 


DENVER 
315 International Tr. Bldg. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. 8S. A., under the Act of March 3, 1879 Copyright, 1924, by the Guenther Publishing Co. 


IMPORTANT 
When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 








A guaranteed income 
of 7% 


is afforded by 


Bush Terminal 
Buildings Co. 


Guaranteed Preferred Stock 
Listed on Stock Exchange 


PROPERTY VALUE $360 per 
share. 


EARNINGS 4% times dividend 
requirements over past 7 years. 








Circular on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
since 1895 


20 Exchange Place New York 

















Copper Stocks 





Every owner of Copper 
| Shares or those who contem- | 
| plate purchasing them should | 
| read our current market letter 
| on the copper situation. 
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A copy sent gratis upon request to 
anyone interested. Ask for letter 
F.S.-6 


HORNBLOWER & WEEKS 
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$30,000,000 
Kingdom of Belgium 


External Loan Twenty-Five Year 61% Gold Bonds 


To be dated September 1, 1924 To mature September 1, 1949 
Redeemable as a whole or in part, at 105% 


and accrued interest, at the option of the Government, on and after September 





Monthly Sinking Fund payments commencing October 1, 1924, at the rate of $1,200,000 annually will be used to purchase Bonds, 


if obtainable, at not exceeding 100% and accrued interest, any unexpended portion of the monthly sinking fund 
payment at the end of any month to be credited agains* the next payment. 








Interest payable March 1 and September 1 





Principal and interest payable in United States Gold coin of the present standard of weight and fineness in New -York City 
either at the offices of J. P. Morgan & Co. or of Guaranty Trust Company of New York, without de- 
duction for any Belgian taxes present or future. 





Coupon Bonds in denomination of $1,000 and $500, not interchangeable 








J. P. MORGAN & CO. AND GUARANTY TRUST COMPANY OF NEW YORK, FISCAL AGENTS 


_ The following statement in regard to these Bonds and to the general resources of Belgium has been prepared from informa- 
tion furnished by M. Georges Theunis, Premier and Finance Minister of the Kingdom of Belgium: 


PROVISIONS The Bonds are to be direct external obligations of the Kingdom of Belgium. They are to be issued under a 

; Loan Contract in which the Kingdom of Belgium will venant that if in the future it shall issue by public 
ovhassintion any loan having a lien on any specific revenue or asset, th Bonds shall be secured equally and ratably with 
any such loan. 3 
PURPOSE 


The proceeds of these Bonds are to be used to retire $18,500,000 Five Year 6% Gold Notes due January 1, 
1925, and $8,559,445 6% Treasury Notes due January 1, 1925, and to that extent this issue does not increase 
the debt of Belgium. 


ECONOMIC Economically Belgium has recovered from the war. 

POSITION years immediately preceding 1914. Industrial plants have been reconstructed with more modern and efficient 
machinery. There is practically no unemployment in the country. The output of the metallurgical, textile 

and glass industries, Belgium’s chief industries, has attained or surpassed the prewar level. 

DEBT 


Agricultural production is practically as large as in the 


The debt of Belgium on June 30, 1924, consisted of internal loans of 31,985,923,694 francs and external loans 
amounting, at present exchange rates, to approximately $451,000,000 (not including $171,780,000 advanced by 
the United States Government prior to the Armistice) of which the external debt in the hands of the public, after giving 


effect to the present bond issue and to the retirement of the 6% Dollar Notes maturing January 1, 1925, is $161,666,000 calling 
for interest and sinking fund payments of $16,709,000 per annum, 


BUDGET As a result of its policy of .increased taxation and reduced expenditures, Belgium has made considerable progress 
towards budget equilibrium. Estimates for 1924, based on actual results for the first seven months show that 
revenues, including 1,300,000,000 francs German reparation payments of which over 80% has already been received, will ex- 


ceed all the general and reconstruction expenses of the Government, exclusive of 857,000,000 francs to be spent on capital ac- 
count for public works and railways. 


Taking into account the expected yield from the new tax measures now before Parliament, it is expected that in 1925 
Belgian revenues from taxes and operation of public properties will be sufficient to balance all expenditures by the Govern- 
ment exclusive of expenditures on capital account and reconstruction. The Government has announced a policy of limiting 
reconstruction expenditures, which it is estimated will not exceed 1,500,000,000 francs after 1924, to such sums as may be 
received from Germany. The London Agreement having been signed by the various governments concerned, after due ratifica- 
tion by the legislative bodies of France and Germany, reparation payments to Belgium, available for reconstruction and debt 
amortization, will be governed by the provisions of the Dawes plan. 

The Government has taken measures to the end that no resort will be had to borrowing except to consolidate existing 
fioating debt or to cover expenditures for income producing pioperty. 





WE OFFER THE ABOVE BONDS FOR SUBSCRIPTION, SUBJECT TO ALLOTMENT, AT 94% AND ACCRUED INTEREST 
TO YIELD OVER 7% 


o 





Subscription books will be opened at the offices of J. P. Morgan & C 
\. M., Tuesday, September 2, 1924, and will be closed in their discretion. 

All subscriptions will be received subject to the issue and delivery to us of the Bonds as planned, and to 
by our counsel of their form and validity. The right 
to award a smaller amount than applied for. 


o. and Guaranty Company of New York at 10 o'clock 


the approval 
is reserved to reject any and all applications, and also, in any event, 


Amounts due on allotments will be payable at the office of J. P. Morgan & Co. 


. in New York funds to their order, and the 
date of payment (on or about September 16, 1924) 


will be stated in the notices of allotment. 
Kingdom of Belgium Five Year 6% Gold Notes and 6% Treasury Notes maturing January 1, 1925, with final coupon at- 


tached, will be acepted in payment at a price equivalent to a 314% interest yield basis computed from the date of payment 
for bonds allotted to January 1, 1925. 


Trust Receipts will be delivered pending the preparation of the Definitive Bonds. 





J. P. MORGAN & CO. GUARANTY COMPANY OF NEW YORK 
FIRST NATIONAL BANK, New York THE NATIONAL CITY COMPANY, New York 
BANKERS TRUST COMPANY, New York NATIONAL BANK OF COMMERCE IN NEW YORK 
THE MECHANICS & METALS NATIONAL BANK, New York THE EQUITABLE TRUST CO., New York 
THE NEW YORK TRUST COMPANY CENTRAL UNION TRUST COMPANY OF NEW YORK 
HARRIS, FORBES & CO. LEE, HIGGINSON & CO. KIDDER, PEABODY, & CO. 
DILLON, READ & CO. : HALSEY, STUART & CO., Inc. 
FIRST TRUST AND SAVINGS BANK, Chicago ILLINOIS MERCHANTS TRUST COMPANY, Chicago 
CONTINENTAL AND COMMERCIAL TRUST AND SAVINGS BANK, Chicago 
CENTRAL TRUST COMPANY OF ILLINOIS, Chicago THE UNION TRUST COMPANY, Pittsburgh 


New York, September 2, 1924. 


“» 


As all of the above bonds have been subscribed for, this advertisement appears only as a matter of record. 
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The Trend of Things 


@ Europe is coming into the American market for large supplies of essential 
commodities—for purposes of replenishment and building up—not for 
the purpose of blowing up men and property. 

@ Baruch, back from Europe, says the United States is due for a period of 
prosperity that will make that of the war and the post-war period appear 


small. 


@ Reports from different sections of the country indicate greater confidence 
and slow but encouraging business revival. 
@ The evidences that inflation is with us continue to increase and the public 
generally is beginning to realize it. 


T last, Europe, wearied with blind 
A efforts to buck the tide of economic 

forces, has accepted a plan for the 
settlement of the problems that have ham- 
pered her progress ever since the signing 
of the more or less ineffectual Treaty of 
Versailles. _ 

Economic necessity forced the issue. It 
compelled France to abandon a mistaken 
policy that was getting no real return; 
forced the Allies and Germany to come to 
agreement. 

The world tendency always is to work 
in the direction of normalcy. There may 
be temporary relapses; politics may in- 
tervene; wars interrupt. But, always, the 


steady pressure of economic forces is at 
work. 


When the great conferences of diplomats 
and statesmen were held at different times 
in the past few years, THE FINANCIAL 
Wor p, while voicing hope that something 
tangible would result, asserted that there 
was little possibility of Europe getting in- 
to step with constructive forces until the 
solving of the obstructing problems was 
given over to business men. 


Europe finally saw the light and the 
Dawes PLAN resulted. 


The trend to normalcy now has become 
the dominating trend. 


That is why THE FINANCIAL Wor_p 
assumes a constructive position regarding 
the long swing outlook for business and 
industry in the United States. 


We had boom conditions during the 
war. Industry expanded tremendously. 
Profits were huge. But the basis for that 
prosperity was not sound. Europe was en- 
gaged in a death struggle. 


The new Europe is coming into the mar- 
ket to buy for constructive purposes; for 
replenishment and_ rehabilitation. The 
prosperity that should accompany that de- 
mand upon our resources should be sound- 
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er and more reasonable than any that has 
gone before. 


Says the Mecuanics & MetTALs National 
Bank: 


“Facts in the current situation are un- 
mistakably favorable; certainly the 
tangible fact of the accord that has finally 
been reached in the difficult matter of 
Germany’s reparations means that a long 
step has been taken toward financial re- 
form and economic recovery abroad—a 
step that cannot be regarded in any other 
manner than with utmost satisfaction. 
Then, further, there is that extraordinary 
underlying consideration, the overflowing 
credit in the American market. A _ super- 
fluous yet constantly growing supply of 
gold, an abundance of bank reserves, and 
a level of money rates that is the lowest of 
recent times, combine to contribute a 
powerful element of strength to the cur- 
rent situation. 


Lo further the conjunction of 
favorable facts, there is the domestic in- 
dustries situation, which has gamed a con- 
dition of health through the restraint that 
has been exercised in the output of such 
commodities as iron, steel, copper, coal, 
and textiles. Instead of piling up stocks 
of unsold goods, industry has been run- 
ning at low speed, and its recession has 
made new supplies, especially those in 
dealers’ hands, fall behind consumption.” 


carry 


* * * 


Producers of copper believe that 
prices of the red metal are going 
higher. European inquiries this week 
were large. Copper securities this 
week were active and strong. 

* * * 


OPPER producers are confident that 

4 the trend of prices for the red metal 
is higher. European inquiries for the 
metal this week were large and it is ex- 
pected that, if the proposed German loan 
is a success, sales of copper for export 
in the last quarter will far exceed sales 
of any previous quarter of the 
year. 


current 


THE 
situation is 


Eisewhere in 
the 


FINANCIAL WorLD 
with a 
view to answering the question—are cop- 
pers a buy? 


copper discussed 
The conclusion is that now 
is the opportune time to purchase good 
copper shares, with preference for those 
of low cost producers, as they 
be the first to benefit by revival. 


should 


The current month, it is believed, will 


be a good one from the standpoint of the 


statistical position of the industry. That 
should mean a lively period ahead for 
the copper stocks. 


There should be more lively speculation 
because the copper 
termined to keep 
stocks. 


have something to guess about. 


producers 
mum about surplus 
For that reason the public will 
That sort 
of thing helps speculation, as it is the un- 
known that forms the 


seem de- 


basis. 
AMERICAN SMELTING was the outstand- 
ing leader of the copper group during the 
week. The company is making 
good earnings and there is no doubt but 
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current 





that an increase in the current dividend 
rate is something investors may anticipate 
without indulging in any wild imagina- 
tion. 


Revival in business throughout the 
United States and in Europe is going to 
make for a large measure of prosperity, 
and the copper companies will come in 
for a generous share of it. 


* * * 


Railroad reports recently made 
available reveal encouraging intel- 
ligence of the ability of the roads 
to keep operating expenses down, 
thus offsetting, to an appreciable 
degree, the falling off in gross. 


* * 
EPORTS of earnings of a number of 
railroads, recently made available, 


may not be of great encouragement to the 
average casual observer. But they> dis- 

















(Now York Tribunc) 
Waiting for the Starter’s Gun 


close an encouraging ability on the part 
of the managements to keep their operating 
costs down. 


Gross earnings, in most cases, show a 
decrease as compared with the same time 
in 1923. But that is not serious when it is 
remembered that midsummer months of 
last year were record breakers. With one 
exception, 1923 excelled any previous year. 


The important point is, therefore, that 
in spite of declines in gross, the net re- 
sults were held down comparatively small, 
or were turned into gains. That proves 
efficiency in operation. And that, in turn, 
promises well for the future earning 
power. 

A Wall Street commentator, speaking of 
the railroads and earnings, remarked that 
it would be unwise to forget that the rail- 
roads cannot long enjoy their present im- 
munity from legislative interference. The 
same old bogey. Why cross bridges before 
they are reached? The Interstate Com- 
merce Commission, in the case of the re- 
fusal to grant asked for reductions in rates 
for farm products, demonstrated that it is 
not unmindful of the fact that the rail- 
roads cannot be deprived of the ability and 
the right to earn a fair return on prop- 





erty investment. And it is unlikely that 
the Commission will do anything to 
jeopardize that ability. 

Certain adjustments in freight rates prob- 
ably will be made but they will be or- 
dered only where they are essential and 
where they will not weaken the earning 
power of the carriers. 

The great menace to the railroads would 
be the election of La Fo..etrte to the Pres- 
idency and it is doubtful if he could, even 
though he were elected, succeed in carry- 
ing out his promise to repeal the Trans- 
portation Act. Certain modifications in 
that act are almost certain to be brought 
about next year. 

But, what investors should be most con- 
cerned about at this time is the fact that 
the indications are that the railroads will 
enjoy very good earnings during the re- 
mainder of the year, and, also, that the 
level of railroad stock averages is low and 
does not reflect the vastly improved and 
strengthened financial, physical and earn- 
ings position of the carriers. 


* * * 


Business, industry and finance 
probably will be spared all such 
spasms of fright from now to elec- 
tion day as characterized them in 
the fore part of the year, when the 
political outlook was uncertain. 

* * * 


N the fore part of this year, business, 

industry, and finance were in the grip 
of “nerves.” They were “jumpy.” The 
political outlook was uncertain, and every 
utterance from the radical quarters brought 
“goose flesh” to the body of business. 

Conditions have changed. A return of 
economic health in the agricultural sec- 
tions of the nation has helped to make that 
possible. There is no swollen river of dis- 
content upon which the radicals can float 
their barges. The river is a small, trick- 
ling stream. 

Good harvests, with prices high, are won- 
derful correctors. They cause the farmer 
quickly to regain optimism. And they gen- 
erally result in swinging votes to con- 
structive conservatives. 

Nowadays, the utterances of the radi- 
cals are listened to, but they fail of mak- 
ing a deep impression. They are regarded 
more in a humorous fashion. 

A few months ago, no one would have 
been willing to predict prosperity in the 
agricultural states, and there was some 
reason for feeling that there was a serious 
discontent prevailing. But the increase in 
buying that has been taking place of late 
demonstrates how quickly a rise in gra! 
prices can change everything. 


In the first half of the current year, 
freight traffic showed a falling off 
about 9 per cent for the year. But, 
August, roads like Pennsylvania, Atchis: 
Rock Island, and Missouri Pacific, show: 
a sharp gain in car loadings. Freight bu 
iness is improving, and that proves that 
the earnings outlook is getting better. 
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‘lirting with Intangible Prospects 


@ In this article THE FINANCIAL WORLD’s publisher cites some graphic 


examples of the danger attending investors who allowed themselves to be 
lured into Prospect Stocks by artificial market activity. 


@ In the instances he sights his references are not in retrospect since, in each 
case, THE FINANCIAL WORLD has expressed its adverse opinion when 
speculation was keenest and the prices inflated; 


@ In contributing this article Mr. Guenther’s sole purpose is to impress up- 
on the investor that the safest course to follow in the purchase of secur- 
ities is to deal in known values.—EDITORS. 


HO profits most in the end—the 

W person who buys values in se- 

curities at a discount, or the per- 
son who speculates on a prospect of which 
little is known and much has to be guessed 
at and pays a premium for the privilege? 

Have you ever asked yourself that ques- 
tion? Have you ever tried to find out? 

Since permanent fortunes are not built 
on sand foundations it is your answer to 
this query. In one of his books THOMAS 
Gisson called attention to the fact that the 
majority of speculators fail in their opera- 
tions in Wall Street, and, if their accounts 
were analyzed, it could be shown the rea- 
son for it was their lack of conservatism 
and their ignorance, or unwillingness, to 
base their dealings on values. 

On the basis.of averages it is values that 
count. The record of every fortunate in- 
vestor is conclusive evidence of this sound 
principle of the employment of capital. 
This principle marks the line of separation 
between intelligent speculation and out- 
right gambling. 

Increasing Capital 

Whatever is the motive behind the use 
of capital the general purpose its owner 
has in mind is to increase it. This being 
the object, common sense suggests the ex- 
ercise of prudence, and that means knowl- 
edge about the investments into which it is 
intended to place capital. 

This is the way of the wise men, and 
those who ignore this sound precept are 
eventually educated to its truth by no less 
relentless instructor than Old Experience. 

When I refer to values I do not confine 
myself to securities with a dividend record 
as long as an arm, with liquid assets con- 
siderably in excess of their market prices, 
or capable of showing substantial earnings, 
lor they seldom are obtainable at bargain 
prices, except in periods of unusual de- 
Pression, and such periods do not occur 
Irequently. 

\\hat I have in mind is a basis of value 

ch, in relation to a security and its 
rospects, is reasonable and attractive for 
risk the investor must assume. This 
procedure is distinctly the reverse of that 
so often followed by the public which 
seems to be captivated by manufactured 
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activity in a stock by which its price fre- 
quently is hoisted so high that the majority 
of purchasers landed with it face a hope- 
less prospect of ever profiting from it. 

Furthermore, investors, in order to be 
able to determine values, should fortify 
themselves with such tangible facts that 
they can act upon them intelligently, which 
are by far a more reliable guide to follow 
than the artificial activity injected into 
stocks by pool manipulation, or gossip and 
rumors inspired by the same source. 

I am prompted to this general discus- 
sion of the risks involved in the purchase 
of Prospect Stocks by my general knowl- 
edge of the extreme losses the public has 
sustained through a considerable number 
of them. In most instances these losses 
could have been avoided had there been 
more serious attention paid to their values 
in relation to their market prices. 

Of such cases I recall two outstanding 
examples in the period when gold mining 
stocks attracted the speculative fancy of 
the public. Those were ALASKA Gop and 
ALASKA JUNEAU. The first named can 
now be bought for 25 cents a share, though 
at the height of its price inflation investors 
paid as much as $40.50 a share. Mentally, 
I can almost hear the auctioneer in Wall 
Street’s prominent auction shop, where ob- 
solete stocks and securities difficult to sell 
are knocked down to the highest bidder, 
offering ALASKA JUNEAU for 12% cents a 
share with few bidders for it, calling at- 
tention to the fact that other investors had 
paid as high as $13.50 a share. In neither 
instance was these high prices justified. 


Holding the Bag 


There was a time when speculation 
could be induced to pay $52.50 a share for 
Assets REALIZATION, simply because of 
its activity imparted to it by insiders who 
wanted to get out and could only do so by 
getting others to hold the bag for them. 
It is now to be had for 25 cents a share. 
But it was not the investor who dug into 
values who bought this stock at its fanciful 
price. 

In the track of the oils is to be found 
quite a number of prospect stocks which 
were unable to survive the water and in- 
flation with which they were infected for 
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which the public paid prices in excess 
of what substantial oil stocks could have 
been bought. 

Cappo CENTRAL was one. At one time 
it commanded a price of $54.50 a share. 
Those who bought it at this excessive 
valuation, had they waited only a few 
years, could have saved themselves $53 a 
share for it now can be purchased for 
$1.50 a share, 

Another one was INDIAHOMA REFINING. 

It only needed the passing of several 
years to determine that this stock, which 
in the flush of its inflation, sold as high 
as $25 a share, was hardly worth 75 cents 
a share, because there was not the value 
there which its enthusiastic boosters 
thought there was. 

How blind investors sometimes can be 
is indicated by their willingness to pay 
as much as $11.50 a share for such a fake 
oil stock as KANsAs & GuLrF, which orig- 
inally was promoted by a get-rich-quick 
concern. How barren of tangible value 
it is, is proved by its present quotation of 
25 cents a share. 


Brought to Light 

A few weeks ago receivers were ap- 
pointed for the Mippte States O1t Cor- 
poration. This confession of financial 
embarrassment exposed the cancer with 
which it was effected. It never was hid- 
den from intelligent eyes,—only from 
those blinded by the pretense of pros- 


perity in the form of ‘dividends which 
never were legitimately earned. By such 
tactics unscrupulous manipulators  suc- 


ceeded in inducing the public to pay as 
high as $71 for the stock. It now goes 
begging around $1 a share, for the share- 
holders realize they face a stiff assess- 
ment. 
Another sad adventure of the public 
into an inflated oil stock was TRANSCON- 
TINENTAL Ot, for which, at one time, as 
high as $62 a share was realized. Now 
that the water is squeezed out of it the 
market places a valuation of $3.75 a share 
ou it. At the height of the speculation in 
TRANSCONTINENTAL O1L prudence would 
have suggested the inadvisability of an 
investor paying the prevailing price con- 
(Please turn to page 310) 
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Are the Coppers a Buy Now? 


@ The writer of this analysis asserts an affirmative in response to the above 
question; he declares that copper is a commodity that has not been ad- 
justed upward in line with the advance in other commodities. 


@ This discussion reaches the conclusion that the trend of prices both for 
the metal and for the securities that depend on it is upward, and that the 


speculative position of copper securities in consequence is more attractive 
than it has been for a long time. 


NE of the few commodities that 
() still is selling at or below the pre- 

war level, is copper. That mal- 
adjustment is certain to be corrected. 
Copper shares today are selling closer to 
the low levels of 1921 than are the stocks 
of any other group. That condition of 
affairs is certain to be adjusted once the 
price of the red metal begins to show signs 
of readiness to mount. 

So we have those two important features 
to begin with—a commodity price level 
that has not been adjusted upward with 
other important commodities, and a price 
level for stocks that has been held down 
in sympathy with the commodity situation. 


An Attractive Foundation 
That is an unusually attractive founda- 
tion upon which to predicate a stock mar- 
ket position, particularly at a time when 
the country is in the first stages of infla- 


tion and is working toward substantial 
prosperity generally. 
Now, what are the favorable factors 


which can be regarded as possibilities that 
will make for reflection in stock market 
quotations ? 


1. Europe’s need. It is conceded that 
one of the greatest requirements of Eu- 
rope, now that the way has been cleared 


for revival, is the red metal. And Europe 


By “TRADE ANALYST” 


must come to this country for the satis- 
faction of that need. 


2. The fast growing popularity of radio, 


which uses up millions of pounds of the 
red metal, and the projected expansion of 
the public utility industry, particularly of 
hydro-electric development. The copper 
industry should benefit from domestic busi- 
ness expansion as much as any other single 
industry. 


3. Copper companies, 
other 


unlike so many 
industrial concerns, have not ex- 
panded their volume of outstanding securi- 
ties since war time, so that the distribution 
to the speculative public has not been un- 
duly large. 


Summing up as far as we have gone, 
we have a unique situation which appears 
to make the stocks of the copper com- 
panies outstanding bargains. We have a 
iow commodity price level which is certain 
to be adjusted upward to bring it in line 
with other commodities, prospective heavy 
demand from Europe, prospects of large 
domestic consumption, and, perhaps more 
important still, the marked cheapness of 
stocks. 


That summary provides a prelude for 
the writer’s answer to the question—are 
copper stocks a buy now? 


Speaking of Europe, most of my readers 


doubtless will recall that during the period 
of the world war Europe bought huge 
quantities of copper for war purposes, 
Times have changed. The big demand for 
the red metal which is to be expected from 
Europe will be for constructive purposes. 
There has been comparatively little real 
constructive work in Europe since the war. 
There was too much uncertainty over there 
—too much political trading and bickering 
—to permit of the real work of building 
up what had been torn down. The ac- 
ceptance of the DAwes PLAN changes all 
that. 


A Boom Coming 


European revival, according to Bernard 
Baruch, who at one time was regarded as 
one of the keenest judges of future pos- 
sibilities in the country, is going to bring 
a boom to this country that will make the 
war and post-war boom look small. And 
one of the greatest beneficiaries will be the 
copper industry. 


If indeed the country faces one of the 
greatest booms in its history, it will be in- 
teresting to consider just what it might 
mean to copper. Before the war domestic 
consumption of copper was on the aver- 
age of 750,000,000 pounds annually. The 
1924 estimate is  1,658,000,000 pounds. 
That represents an increase of 120 per cent. 














Inflation’s Effect on Copper Share Earnings 
Est. Guen- 
Annual Earnings Per Share Based on net Profit Per Pound Est. ther’s 
Prod.j Ic 2c 3c 4c 5c 6c 7c 8c Cost* Rating 
Anaconda ................ 300 1.00 2.00 3.00 4.00 5.00 6.00 7.00 8.00 12 B 
Cerro de Pasco ....100 .93 1.87 2.80 3.74 4.67 5.61 6.54 7.48 7 A 
Chile Copper ........225 51 1.02 1.54 2.05 2.56 3.07 3.59 4.10 6% A 
Chino Copper ........ 85 .94 1.89 2.83 3.78 4.72 5.67 6.61 7.56 14 * 
Inspiration -............. 120 1.01 2.03 3.04 4.06 5.07 6.09 7.10 8.12 11% : 
Kennecott .............. 70 18 36 55 73 91 1.09 1.27 1.46 8% A 
arene: a ee 1.00 2.00 3.00 4.00 5.00 6.00 7.00 8.00 8 B 
WMI ot ene 65 87 1.74 2.61 3.48 4.35 5.22 6.09 6.96 a B : 
Mother Lode ........ 36 14 .29 43 58 BF 4 86 1.00 1.15 6.72 B 
Nevada Cons. ........110 55 1.10 1.65 2.20 2.75 3.30 3.85 4.40 aes D 
Ray Cons. ........ BH 54 1.08 1.62 2.16 2.70 3.24 3.78 4.32 12 Cc 
Utah Copper .........250 1.54 3.08 4.61 6.15 7.69 9.23 10.77 12.30 A : 
+Millions of pounds ; 
*Cents per pound estimated : 
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[here has been considerable industrial 
expansion in the years since 1914. And 
e increases in domestic consumption of 
pper in that period shows how important 
n item the red metal is in American indus- 
il growth. 


But, suppose that the next year or two 

es not bring any great increase in cop- 
per consumption. Put the gain at the 
minimum. Even then, according to au- 
thorities in the industry, it would be rea- 

able to anticipate a market price for 
le metal of 15 cents a pound. That price 
uld permit a number of the producers 
to earn money, some of them to resume 
dividends and others to increase them. 


wi 


But, were European consumption to re- 
turn to just present-day normalcy, and 
vere Our OWN consumption to just hold its 
own, the effective refining capacity of the 
world would be inadequate to meet the 
demand. 


Demand Fixes Prices 


If that conclusion be correct, then it 
would be idle to speculate on what is 
likely to take place in regard to copper 
securities, figuring on the basis of pros- 
pective 15-cent copper. Demand is what 
fixes prices. If demand is likely to tax 
the refining capacity of the world, then 
15 cents for the red metal would be im- 
possible. The condition would force it 
substantially higher than that level. 


| trust that my readers will see, there- 
fore, that the speculative possibilities for 
copper are intensely interesting. And, as 
prices of copper stocks are so cheap, the 
chances for profit in the direction of a 
substantial advance from present low 
levels really are startling. 


In THe FINANCIAL Wortp of July 26, 
CARPEL BrEGER, who is conceded to be an 
authority on copper, had this to say: 

“Has the post-war copper revival, inci- 
dent to the Dawes plan, already got under 
swing? Was the bulge in the coppers 
that started Saturday, June 27, 1924, co- 
inciding with Mr. Lamont’s departure for 
Europe, and unofficial rumors anent credits 
for Germany, France and Europe under 
the Dawes plan; was that the first jump 
in the upswing? Quien sabe?” 





I am inclined to believe that the post- 
war revival has started, although it may 
be somewhat slow in getting under way. 
I do know that copper shares have been 
holding firmly when they have not been 
advancing, and I notice that several ob- 
servers, who have been qualified in their 
opinions regarding copper, have become 
outspoken in their confidence that coppers 
really have turned. 


For a moment, suppose that we examine 
the statistical position of the red metal. 


At the close of 1919 surplus stocks of 
refined copper totaled 702,121,000 Ibs. and 
by April 30th, 1921, had increased to 747,- 
218,000 Ibs. Through drastic curtailment 
of production, accompanied by closing of 
mines, surplus stocks were gradually re- 
duced to 197,691,000.lbs. on June 30th, 1923, 
and the average price of the metal had 
risen to 14.88c., compared with 12.44c. in 
April, 1921, when the stocks on hand were 
at record figures. During the latter half 
of 1923 domestic production and imports 
once more outstripped domestic consump- 
tion and exports, resulting in an increase 
in surplus metal stocks to 311,770,000 Ibs. 
Commencing with February this year do- 
mestic consumption and exports again ex- 
ceeded production, resulting in a reduction 
of surplus stocks to 222,000,000 Ibs. 


At June rate of consumption stocks on 
hand were equal to thirty-two days, or 
practically one month’s consumption, com- 








Recent Copper Prices 
Low Cost Producers 
Ce. Oy Tees eee 48 
ETAT 35 
EE TL 49 
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pared with average for the five pre-war 
years of twenty-nine days. In short, with 
present rate of consumption any further 
reduction in stocks of refined copper would 
result in danger of a shortage and a sharp 
rise in copper metal prices. 


Accompanying this discussion is a table 
prepared by a Wall Street banking house 
which shows the surplus of refined cop- 
per on hand, the price of the metal, and 
the average price of twenty copper stocks. 
That tabulation is of especial interest at 
this time. In the past, prices of copper 
stocks have been inclined to follow 
the trend in the price for the metal. 
That fact is illustrated by the tabulation 
referred to above. In the writer’s opinion, 
the next important movement ‘will be a de- 
cided trend upward in red metal prices, 
and copper shares are going to discount 
the beginning of the advance in the metal. 


Public Utility Expansion 


THE FINANCIAL WorLp from time to 
time has emphasized the prospect that ex- 
pansion in the public utility industry and 
in the uses of electricity in the next five 
years will outstrip anything that has gone 
before. That expansion will entail extra 
heavy supplies of copper. It is believed 
that European revival, although it may not 
bring Europe’s demand at once to what it 
normally should be, will be very substan- 
tial and will bring to bear a very heavy 
consumption of our red metal. 


For those reasons the writer anticipates 
that it will not be long before a level of 
at least 15c a pound for copper will be 
reached. When that price is established, 
what will it mean? It should mean divi- 
dend increases for companies like KENNE- 
cott, CHILE and UTAn, which have been 
able to make a profit and pay a fairly good 
dividend even with the price for the red 
metal as low as 12c a pound. 


In fact the writer believes that, as in 
the railroad field, the possibilities regard- 
ing mergers and consolidations is bound 
to be one of the big speculative factors of 
the next year or perhaps longer, so the 
possibilities regarding dividend resump- 
tions, increases and initiations will be the 


(Please turn to page 306) 
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Prospects of Jordan Motor 





has been making new high records 
New York 
Nor is that fact surpris- 
ing, although it is somewhat tardy. JorDAN 
in the first six months of the current year 
earned its full year’s dividend. Not many 
automobile companies can equal that. 


= MOTOR in the past week 


since its listing on the 
Stock Exchange. 


The JorpAN Motor Car Company is not 
a big concern. One does not read about 
big quantity production; about sales that 
make the 
envious. 


salesmen of other companies 
Current production is said to be 
running at around 10,000 cars a year. One 
almost would expect, when speaking of 
JorDAN to men in the industry, to meet 
with a shrug of indifference. But it is a 
fact that JorDAN matches the 
best that can be found in the business, and 
no one questions the absolute fidelity of 


efficiency 


the company to its founder’s original idea, 
namely, that it is better to grow slowly, 
with foundations firmly, laid, and quality 
strictly maintained, than it is to accom- 
plish a meteoric expansion. The big men 
in the industry do not hesitate to speak in 
highest terms of this company. 


No Funded Debt 


JorpAN Motor Car has no bonds out- 
standing upon interest must be 
It has only about a million dol- 
lars in preferred stock outstanding, which 
pays a 7 per cent cumulative dividend, and 
126,000 shares of no par common stock. 
The latter is listed on the New York Stock 
Exchange, and the former on the Cleveland 
Exchange. 


which 
earned. 


The financial position of the company is 
strong. As of March 1, last, the company 
had a cash reserve of about $1,000,000, and 
it had current assets of about $6 for every 
$1 of current liabilities. JorpAN has no 
bank loans, nor does it have to go to the 
banks in order to finance even the peak of 
its production. 

Epwarp S. JorpAN has told me that he 
does not propose ever to sacrifice the 
strength of his company’s financial position 
for the sake of striving for quantity pro- 
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duction. He has a capitalization for his 
company that is equal to the requirements 
for a production of about 25,000 cars a 
year, but for the time he is content with 


the current rate of 10,000 cars. 


“Our growth so far has been slow but 
steady,” he says. “We have not run into 
any problems of overstocked dealers, and 
find a ready market for enough cars to 
provide our stock with an ample margin 
of safety for its dividend.” 

I am told that the JorpAn production 
schedule never is fixed beyond thirty days. 
Last year the company produced and sold 
8,800 cars. The company has an aggres- 
sive executive force. It studies sales pos- 
sibilities and makes no over-confident esti- 
mates. It wants to be right in its estimates 
as to how many cars a year it can sell, 
and makes that many, no more. 

“Unsalable inventory is something it is 
our policy to avoid,” says Mr. JorpDAN. 
“We do not want our cash surplus to flow 
into unsalable inventory. So far we have 
managed to avoid that shoal.” 

One strong feature which probably ap- 
peals to the investors who have been ac- 
cumulating JorDAN common of, late is the 
fact that the company has taken pains to 
avoid the difficulties of keenly competitive 
fields. In other words, it does not attempt 
to pit its sales abilities against the makers 
of high cost cars, nor does it have any 
ambitions to enter the race in the low cost 
field. 

The Jorpan price level is a happy 
medium, and to that the company attributes 
much of its success and much of its pres- 
ent satisfactory position. 


Quality and Price 
“Limited quality production, at medium 
prices,” is the motto of the production end 
of the business. And that method has met 
signal success. Prices of JorDAN 
cars at the factory run between $1,300 and 
$2,000. At present the cars are not avail- 


with 


able in all sections ofthe country, but the ° 


sales organization steadily is being ex- 


tended. There are said to be more than 


Jordan Motor has _ been 
making new records since 
its listing on the Stock Ex- 
change. What is back of 
the riser 


Here is a discussion of a 
strong little company that 
seems to have a very prom- 
ising future. 


ns 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL Wortp 


32,000 owners of JorDANsS in the country, 
and the sales so far have been due to a 
great extent to a rather unique advertis- 
ing campaign, as well as capable sales 
methods, all projected with a view to 
creating realization that JoRDAN machines 
represent real ‘dollar value. 

JorpAN Motor common at present is 
paying $3 a share annually. As this dis- 
cussion is being written, it is selling at 
about 32, which means a yield of more 
than 9 per cent. I have stated that the 
company earned its full year’s dividend in 
the first half of this year. For that reason 
it would seem that the current dividend is 
very conservative. 

In 1919 JorDAN was making a trifle more 
than 2,000 cars, and was selling them. The 
expansion to less than nine thousand last 
year was not spectacular, but it should 
contribute to the confidence of investors. 
It was conservative expansion. It is bet- 
ter to make 10,000 cars a year and to sell 
them than it is to make 30,000 and sell ten 
or fifteen. 


Careful of Inventories 


The manner in which the company is 
careful about inventory accumulation is 
remarkable. I understand that last year 
the company had a turnover of capital of 
twelve times. In other words, it did more 
than $13,000,000 of business on an average 
inventory of only about $1,000,000. 

Such low inventory and large turnover 
is a tribute to the efficiency of operations. 
It means that the company, in a period of 
depression, is not going to suffer like the 
company which pursues a contrary policy. 
It means, also, that the company is not 
going to run into a period when its dealers 
will be oversupplied with cars, when the 
factory is over-produced. In other words, 
JorpAN has*no idle plant worries, and its 
business is flexible. 

Epwarp S. Jorpan, who is responsib!: 
for JorpAN Moror Car success, was 4 
salesman before he was a manufacturer 
And he was a first-grade salesman; 
highly successful one. It so happened tha! 
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some business men in Cleveland, anxious 
to do something toward building up their 
town, hit upon the idea of asking JorpAN 
to come there. They knew that he had 
some money, and that he had concluded 
hat he wanted to market a car bearing his 
name. 

fe started with an initial cash capital of 
about $300,000, two-thirds of which he 
supplied himself. He began shipping cars 
in August of 1916. 

His original capitalization was small. 
There were three thousand shares of 
preferred. 

JoRDAN, at the outset, surrounded him- 
self with young and ambitious men; men 
who understood their business. Those 
men still are with the organization. The 
idea was to start modestly, and to exnand 
slowly. JorDAN did not gather his people 
about him and tell them that he wanted 
to stagger the country by rapid growth 
in volume of production. He told them 
hat it was the intent to produce the best 
value possible for the money, to grow 
slowly and normally, and to make just as 
many cars as it was possible to dispose of. 

The individual who purchased ten 
shares of that original issue of preferred 
stock of JorpDAN Motor Car has received 
80 per cent of his investment in dividends. 
And the worth of his shares, if he still 
has them, has increased over 300 per cent. 
Prior to listing on the New York Stock 
Exchange, the common used to fluctuate on 
the Cleveland Exchange between $200 and 
$410 per share. The new stock, which was 
sold in February of this year, was issued 
at $31 a share. 


On Forward Move 


It is the consensus that the automobile 
industry is due to move forward now, 
since the great agricultural sections of the 
country have become so substantially im- 
proved in purchasing power. None can 
foretell the possibilities ahead of the motor 
industry. People have come to look upon 
an automobile as more or less a necessity. 
\nd the number of purchasers of medium 
priced cars is growing along with the 
steady increase in the prosperity and living 
standards of the great middle classes of 
the country. 

The supply of JorpAN common outstand- 
ing or floating, as it is stated in the Street, 

mall. The fact that JorDAN was able 

to earn its full dividend in the first half 
the year, and that the company is so 
and conservatively managed, should 
nave the -effect of increasing the demand 
for the shares. One may not be justified 
in looking for anything spectacular in the 
market action of JorDAN common for a 
me. But the long-pull possibilities in the 
Writer’s opinion are very attractive indeed. 

The present dividend is a conservative 

, and the ability of the company to earn 

ippears fairly well assured. Continued 
growth of the company and steady increase 
in earning power should mean that, ulti- 
tely, those who purchase the stock at 
present high yield will receive substan- 
ial rewards both in price appreciation and 

a larger distribution of profits. 
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Our Surplus Plant Capacity 
@ Estimates of observers range from 20 per cent to 40 per cent 


increase above the normal expectation. 


@ Is this estimate too high? Mr. Gibson has some interesting 
views that are worthy of consideration. 


By Thomas Gibson 


‘= writer 
has recently 
received 
from a Boston con- 
cern a  question- 
naire regarding the 
increase in indus- 
trial plant capacity 
in recent years and 
the probable effect 
on future profits. 
As this is a subject 
of quite general in- 
terest a few com- 
ments on _ certain 
phases of the situation may be interesting. 

Any attempt to solve the problem by 
means of statistical exhibits is more likely 
to mislead than to enlighten. We have no 
dependable figures as to the increase in 
plant capacity during the last ten years 
and no dependable figures as to what the 
natural or secular increase would have 
been in case the war had not intervened. 
The rough—very rough—estimates offered 
by various observers range all the way 
from 20 to 40 per cent increase over and 
above the normal expectation. In the light 
of past experience it is probable that even 
the lowest estimates are too high. The 
reasons for this opinion may be briefly 
summarized as follows: 





Rapidity of Secular Growth 


About thirty years ago Charles M. 
Schwab, then a lieutenant of the late An- 
drew Carnegie, laid before his chief a 
tentative estimate of the future growth of 
the steel and iron business over a period 
of twenty years. Mr. Carnegie examined 
the figures and handed them back with 
the remark: “Take those papers and lock 
them up in your desk, Charlie. If any- 
body sees them you will be sent to a luna- 
tic asylum.” The remarkable sequitur to 
this incident is that Mr. Schwab’s esti- 
mate was nearly doubled in the actual re- 
sults during the period covered, which did 
not include the war years. 


In thirty years of close observation of 
business and economic phenomena the 
writer has never seen an over-estimate of 
the growth of any basic industry or of 
industry as a whole. The estimates are 
almost invariably far below the mark. If, 
for example, one had produced twenty 
years ago an estimate of the growth of 
the automobile industry which came any- 
where near the facts he would have been 
ridiculed. This tendency to underestimate 
is probably due largely to failure to take 
into account the increase in the number of 
things used by the individual. Most esti- 
mates employ the increase in population as 


the principal factor. It is, in truth, of far 
less importance than the factor of per 
capita consumption. One need only look 
about his office or home and compare it 
with the offices and homes of a generation 
or two ago to realize the force of this in- 
fluence. 


It is an axiom in political economy that 
there can be no such thing as over-pro- 
duction. This is due partly to the fact 
that production ceases or is curtailed when- 
ever profits disappear, and partly to the 
fact that an increase in supply is almost 
invariably accompanied by an increase in 
demand. 


Consumption and Purchasing Power 


An increase in the purchasing power of 
the masses will inevitably be accompanied 
by increased consumption. We now have 
the greatest per capita purchasing power 
in our history, and even during the recent 
decline in production there has been no de- 
crease in general consumption. This high 
purchasing power has recently been ma- 
terially augmented by a simultaneous 1n- 
crease in the indicated supply and the 
prices of farm products. This change has 
also resulted in better distribution of pur- 
chasing power. It should be noted that 
the purchasing power of farmers is largely 
dependent on the reproductive power of 
nature, assisted to only a limited degree 
by human efforts. 


Attempts are frequently made to deter- 
mine purchasing power by consulting the 
records of unemployment. These records, 
like many other statistical exhibits,“ have 
little value. The method of compilation is 
to take the conditions found in a certain 
number of representative mills, factories, 
mail order stores, etc., and use them as a 
basis for estimates. Meanwhile it is pos- 
sible—indeed, it is highly probable—that a 
majority of those who are set down as 
being “unemployed” have found work in 
other lines, particularly on the farms 
during the harvest period. 

We must, it is true, examine the ques- 
tion of purchasing power as a world prop- 
osition and the power is comparatively 
low in foreign countries. But it is prob- 
able that the nadir has been seen and 
that there will be improvement from 
now on. 


Character of Plant Capacity 


In attempting to arrive at a general idea 
of surplus plant capacity it is necessary to 
consider (1) the fact that it has been ten 
years since the rapid additions to plants 
began and almost six years since the war 
ended; (2) that much of the new build- 


(Please turn to page 315) 
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ington. 


firmed by messenger. 


OX May 24, 1844, Samuel F. B. Morse, sitting before his 

telegraph instrument in Washington, flashed the first 
message to Alfred Vail at Baltimore, forty miles away. In an 
instant back came the same momentous message, “What hath 
God wrought?” Two days later the Democratic National Con- 
vention at Baltimore, seeking to find out whether Senator Silas 
Wright of New York, who was then in Washington, would con- 
sent to run as Vice-President, sent a post messenger to Wash- 
They also sent the message by telegraph to see what 
the new invention could do. The telegraph carried the message 
to Wright and brought back his refusal, but the Convention 
was skeptical and waited until the next day to have it con- 
Morse was responsible for the new era 
of telegraphic communication eighty years ago. 








we have become a nation of 
twisters,” it is quite the natural 
that as investors our interest 
should be aroused in the unusual activity 
that is now favoring the radio stocks that 
are being traded in on our markets. Radio 
has made rapid strides. Therein lies the 
trouble. Has the rapidity been at the 
sacrifice of a conservative development 
that would have meant a healthier future 
for the industry. 


INCE 
“dial 


thing 


At the beginning of 1924 there were three 
million receiving sets in operation with an 
estimate of ten million listeners in against 
the year 1920, when there were only 15,000 
sets with an audience of 20,000. There 
were 563 licensed broadcasting stations 
against two in 1920, and there were 250,- 
000 persons directly or indirectly connected 
with the industry. Over 3,000 manufac- 
turers of radio apparatus have sprung up 
together with 1,000 wholesale dealers and 
20,000 retail distributers of sets and sup- 
plies. Over 


1,000 newspapers carrying 


radio programs and radio news depart- 
ments; and over 2,500 country weeklies 
which feature radio have done their bit to 






THE ONE 
LOUD SPEAKER 
THAT IS NOT 

LACKING IN 

VOLUME 


By WILLIAM J, HEALY 


keep interest at a high pitch. There are 
fifty periodicals that carry radio news ex- 
clusively and fifty others with radio sec- 
tions. To date more than 250 popular and 
technical books have been written on radio 
and seven trade papers devote their entire 
contents to the news of the industry. That 
will give an idea of the rapid growth the 
industry has made. 

This review of the industry has been 
prompted by the inquiries of the readers 
of THe FINANCIAL Wortp. Every day 
our mails have had more than a proper 
share of the correspondence devoted to ex- 
plaining once again the policies of their 
magazine in regard to stocks that are not 
listed on the New York Stock Exchange 
or upon which there is available enough 
reliable information upon which to base an 
intelligent estimate of values. To invest 
intelligently you must arrive at and de- 
termine values to buy values. 


Popular Stocks 


On the New York Curb Market there 
are seven Radio stocks that are today en- 
joying extreme popularity. They are the 
DuBILIER CONDENSER and Rapio; HazeEL- 
TINE CoRPORATION; Jos. W. 
Jones Rapio MANUFACTUR- 
ING Company; Rova Rapio 
CorPoRATION ; R. E. THomp- 
son Rapio  CoRPORATION; 
Ware Rapio CorPORATION, 
and last, but heading the list 
in value, the Rapio CorPoraA- 
TION of America. 

The logical place to get in- 
formation on the stocks 
mentioned above would nat- 
urally be at the exchange 
upon which they are traded 
in. At the listing office of the New 
York Curb Market I was informed that 
there was no information available and 
that there was only one of the stocks men- 
tioned actually listed, that of DuBILier. 
That, in itself, should be sufficient guid- 


ance for intelligent investors to employ’ 


their investment funds in other than radio 
stocks and to depend on thrills to tuning 


in distance stations during the coming cold 
months. 


Dubilier Condenser 


DUBILIER, as is shown in an accompany- 
ing table, was first issued at $7.50 a share 
and has since gone as high as 56%. At 
the current price this represents an 
creased valuation of $5,753,438 in market 
values. Is it justified? 

The DvuBiLrer CorPORATION was organ- 
ized on April 27, 1922, when it took over 
all the assets and business of the DuBILiER 
CONDENSER Company and several 
concerns and certain patents held by the 
Radio Patents Corporation and 
The company is chiefly engaged in the 
manufacture and sale of DusBiLier Trans- 
mitting and Receiving Condensers, a prod- 
uct which is used in the manufacture oi 
sets by nearly all the leading producers in 
the industry. While radio has been the 
principal customer of DUBILIER, its prod- 
uct is fitted to other industrial uses, such 
as electric furnaces, railway signaling, 
X-ray apparatus, refining metals, 
motive magneto, elevator controls, ther- 
mostat controls, automatic train control and 
testing electric circuits. The DUBILIER 
condenser is a revolutionary departure 
from the earlier types that were used im 
radio communication and, because of the 
economy that can be exercised in the adop 
tion oi this capacity element, the futur: 
holds promise of the widespread use 0! 
the condenser for compensating purposes. 


allied 


others. 


auto- 


Enough for the future; what of the 
present? DvuBILier, in the first six month: 
of 1924, showed net earnings of $238, 
528.69. Preferred dividends claim out 0! 
this $14,328, leaving a total of $224,200.60 
available for common stock. With 135,37> 
shares now outstanding the half-year 
earnings are equal to $1.66 a share. Allow- 
ing fur a better period in the second hal: 
of the year, let us estimate the year’s earn 
ings at $3.50 a share. Does that justify a 
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Warrants a Word of Caution 








different circumstances. 


accept the nomination. 





ON June 12, 1924, the Republican National Convention at 

Cleveland was the first to be broadcast, through means of 
the radio, and it is estimated that twenty million people list- 
ened in, the unanimous choice of Calvin Coolidge to succeed 
himself as President of the United States. 
it remained for history to repeat itself, but this time under 
One of the twenty million who were 
“listening in” was Governor Frank O. Lowden, who when his 
name was brought up as Vice-Presidential candidate imme- 
diately wired the chairman of the Convention that he could not 
This time it was not a case of having 
to wait for official confirmation. 
itself as a means of communication and the Convention after a 
few ballots had named General Dawes as the man to share with 
President Coolidge the honor of leading the party. 


After eighty years 


The radio had established 




















price of $50, not to say anything of the 
possibility that is so often referred to on 
the street of pushing it to $100 a share? 
The word “pushing” fits the case perfectly. 
It they do get it to that figure somebody 

going to be caught in the crash when 
values become known. 


Hazeltine 


The HAzELTINE CoRPORATION is the sole 
exclusive owner of the trade marks “Neu- 
trodyne” and “Neutrodon” and all the 
patents covering these developments. The 
corporation takes its name from Profes- 
sor L. A. Haze_TINeE of STEVENS INsTI- 
ruTE, who developed and is the holder of 
the patents which the corporation holds. 
This comprises all that the company has. 
There are no plants, no physical posses- 
All revenues of the corporation are 
lependent upon the sale of patent rights 
to an organization that was formed about 
the same time called the Independent 
Manufacturers, Inc. This group 
is made up of thirteen independent radio 
producers, as the name implies, and 
through the payment of royalties have the 
exclusive rights to manufacture and sell 
the Neutrodyne receivers, Neutrodon con- 
and Neutruformer coils. Those 
vho have been through the many stages 
it would entitle them to be classified as 


s10nSs. 


Radio 


‘nser 


what alertness the styles and popularity of 
different “hook-ups” changes. Knowing 
this they will agree with me that the Neu- 
trodyne has seen the height of its popu- 
larity. Public favor is now gracing the 
super-hetrodyne and the chances are that 
when some ingenious chap finds a better 
tongue twister than that one with about 
seventeen tubes to back it up, the “super” 
will head for the discard. 


The outlook for the stock was never 
any too bright when one considers the long 
pull. Sales in the first quarter of 1924 
showed to advantage, but, as was said be- 
fore, that was while most of the radio fans 
were trving to “balance” neutrolizing 
condensers. Patents are flimsy things upon 
which to build prosperity in an industry 
that is new and unstabilized. Litigation 
and law suits are bound to crop up and 
the HaAzELTINE CoRPORATION iS no excep- 
tion. FREED-EISEMANN, probably the larg- 
est of distributors of the Neutrodyne, has 
a suit against it brought by HAzELTINE to 
prevent them from manufacturing certain 
radio appliances. The court has directed 
HAzELTINE to turn over all monies re- 
ceived from FREED-EISEMANN to be held 
pending the outcome of the trial. The 
point in question is whether FReep-EtseE- 
MANN should pay royalties on a complete 
receiver or only on such patented parts as 


pounding of the royalty money cannot but 
affect adversely the earnings of HAzELTINE. 
In the accompanying table is shown the in- 
creased market valuation placed upon 
HAzELTINE amounting to $2,450,000 more 
than the stock was originally offered at. 
In view of the present price for the stock 
it appears that all future developments 
have been discounted, if mot over-dis- 
counted, 


Jones Radio 


Jones Rapio is practically a newcomer 
to the lists. The stock was originally 
offered at $7.50 a share and in the little 
time it has been on the market has done 
exceptionally well, marketwise. The com- 
pany under the name of “Radio Company” 
is engaged in the production of complete 
sets and has an attractive line of spe- 
cialties such as jacks, switches, leaks and 
variable condensers. The anti-capacity and 
solderless jack is the leader in the line. 
With this line of product the company is 
more or less dependent upon the fans that 
build their own sets for the installation of 
parts other than those the company uses 
in its own sets. The company reports sales 
of jacks and switches alone in the period 
of April 12, 1923, to March 31, 1924, of 
$107,000. This, applied to earnings for 
the stock, does not hold forth any promise 








bugs,” know just how often and with are used in assembling the set. The im- (Please turn to page 307) 
* 
Market Prices and Valuations of Radio Stocks 
Present 
Shares Issuing High Low Recent Market Increased 
Outstanding Price $ —1924— Price $ Value $ Value 
NE a a foe 135,375 7.50 56% 10Y 50 6,768,750 5,753,438 
ES a ee eee 175,000 10.00 30 13 24 4,200,000 2,450,000 
TO MID inci ss essorcenwccnnsios 225,000 7.50 834 7% 83g 1,884,000 96,500 
IN TIN rc nsrnssisaniniibiniint 5,734,000 *11% 55% 3% 5 28,670,000 22,219,000 
I 75,000 7.50 17 9% 17 1,275,000 712,500 
I ii cictcnctteniies 127,100 12.50 185% 11 16 2,033,600 444.850 
MN orci eecnnahortiacdd sleciaaieniedins 75,000 12.50 30 1334 24 1,800,000 862,500 
*Low price for 1920, New York Curb Market. 
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«| American Foreign Power— 


A Meteoric Utility Stock 


@ Last January, the common stock was bought at $2 a share—recently it 
sold on a “when issued” basis on the New York Curb as high as $39. 


@ Mr. Hanssen, after discussing just what the stock stands for, offers some 
interesting suggestions as to what position investors in future should take 
on both the preferred and the junior shares. 


broker bid $2 a share for the com- 

mon stock of the AMERICAN For- 
EIGN Power Corp. It is now well above 
$30 and has sold as high as $39 on a 
“when issued” basis on the New York 
Curb market. 

The preferred stock (which carries with 
it as a bonus one share of common) has 
advanced from a low of 91 to around 120 
on the New York Stock Exchange. 

This preferred with its bonus was pub- 
licly offered at $96 per share last De- 
cember. Probably due to the newness of 
this offering the status of the company is 
not generally understood. 

The company was incorporated under 
Maine laws with broad powers and a per- 
petual charter. It may acquire real and 
personal property of every sort and de- 
scription wheresoever located, as well as 
securities of any corporation (including 
its own) and may issue in exchange its 
own securities. 


L is January a courageous unlisted 


Develop and Operate 
It was incorporated by the Electric 
Bond & Share Corp., all of the common 
stock of which is owned by the General 
Electric Co. Its operations will be under 
the supervision of the Electric Bond & 
Share Co. Its object is to develop and 
operate public utility properties anywhere. 
A specific start has been made in Cuba, 
Panama and Guatemala. 

While it is stated that the company may 
engage in business in the United States, it 
is probable that its greatest activity will 
take place in foreign fields. The Electric 
Sond & Share Co. has made a_ notable 
success of similar operations in this coun- 
Net earnings of this General Elec- 
tric subsidiary have increased from $1,450,- 
000 in 1918 to $7,469,000 in 1923. Will 
AMERICAN & ForEIGN Power be able to 
duplicate this success in foreign fields? 


try. 


Apparently there are many who think 
so. The company will have outstanding 
(when full payment has been made on the 
preferred stock) 400,000 shares of this 
issue; in addition there was sold to the 
Electric Bond & Share Co. 120,000 shares 
of second preferred; this will be followed 


by 920,000 shares of common, of which 





By FREDERICK HANSSEN 


400,000 go to preferred stockholders and 
520,000 to Electric Bond & Share. 


A present market valution of upward of 
$35,000,000 for the common stock expresses 
a rather liberal attitude toward the 
future earning power of the company. The 
latest official information regarding the 
holdings of the company are as of the 
close of 1923. At that time the company 
took over from Electric Bond & Share 
public utility properties in Cuba, Panama 
and Guatemala with a net book value of 
$31,631,000. The company had $96 per 
share (less commissions) on 100,000 shares 
of preferred due and whatever Electric 
Bond & Share was paying it for its second 
preferred and 520,000 shares of common. 
The combined amount of cash due the 
company was $21,120,000, indicating that 
Electric Bond & Share paid par for the 
second preferred and got the 520,000 
shares of common as a bonus. The com- 
pany owed Electric Bond & Share for the 
properties purchased $22,235,000. 


Stripped to its simplest terms this trans- 
action, i. e., the issuance of the first 100,000 
shares of preferred, 120,000 shares of sec- 
ond preferred and 920,000 shares of com- 
mon gave AMERICAN & ForEIGN POWER 
Latin American public utility properties 
valued on its books at $31,631,000. This 
left the company still to receive payment 
of $28,800,000 for 300,000 shares of pre- 
ferred and to issue as a bonus 400,000 
shares of common, some time after Janu- 
ary 1, 1925, when full payment on pre- 
ferred had been made. 

Based on book value then (December 
31, 1923) and allowing $100 per share for 
both preferred stocks, an equity of about 
$10,000,000 is applicable to the 920,000 
shares of common or about $10 per share. 
The only income statement available shows 
a net of $2,183,000 for the year ended 
September 30, 1923, or about $10 per share 
on the combined $7 preferred stocks and 
about 70c per share of common. 


From the foregoing it is quite evident 
that the present market price of the com- 
mon represents largely expectations of an 
important gain in earning power in the 
future. There is good reason for expect- 
ing this development. There is little ques- 
tion but that electrical development in 
other parts of the world is far behind that 
of the United States. It is easy to recall 
that not many years ago in this country 
telephones and electric lights were regarded 
as a luxury. 





The progress to a higher standard of liy- 
ing throughout the world will inevitably 
lead to greater use of electricity. With 
the world as its field AMERICAN & Fop- 
EIGN Power, backed by General Electric, 
can be counted upon to get its share of 
the profitable development and operation 
of public utilities. However, to expect 
this company to make a showing com- 
parable with Electric Bond & Share is in 
my judgment expecting too much. Elec- 
tric Bond & Share stepped into a number 
of situations in this country when the pub- 
lic utility industry was at a low ebb and 
when control could be bought at rock 
bottom (frequently receivership) prices. 
The “come-back” of the utility industry in 
the richest nation in the history of the 
world was swift and Electric Bond & 
Share profited. That any such amazing 
strides can be made abroad where eco 
nomic stability is on the way to restora- 
tion is not probable in my opinion. 


Small Earnings 


Summing up, then, we have a company 
with a relatively small earning power thus 
far developed—one, however, which has 
the probability of a very substantial ex- 
pansion over a period of years. We find 
the preferred plus a bonus of one share of 
common quoted at $118. We find the com- 
mon quoted at $35 and this common is 
junior to 120,000 shares of second pre- 
ferred. Both preferred issues receive $7 
per share yearly in dividends. It seems to 
me that the current price of the common 
has rather liberally discounted the pros- 
pects of this organization giving due con- 
sideration to the 920,000 shares that are 
or will be outstanding. The preferred 
stock, deducting $35 for the common stock 
bonus, is selling for $83 or on a basis to 
yield 8.4 per cent. It is followed by 120,- 
000 shares of second preferred and 920,(KK) 
shares of common. In my judgment this 
issue represents at that price an attractive 
speculative investment. I do not consider 
the common a bargain at present price 
levels. It seems to me that the man who 
buys the preferred at current prices and 


sells the common on a “when issued” 


basis is pursuing the soundest course 1 
this company’s securities. 















€| Mack Trucks, Inc. 





@ White Motor Co. 


Two Motor Truck Leaders 
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274 per cent; 


@ In a like period 
the sales of 
WHITE MOTOR 
have been in- 
creased 89 per 
cent. 
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Wor.p I discussed the status of and 

the outlook for the automobile in- 
dustry. Little or no attention was paid 
to an increasingly important branch of 
the automobile industry, the manufacture 
of motor trucks. A logical sequel to my 
previous study would be a study of this 
important branch, and ‘t perhaps will be 
most interesting if the study be confined 
to two companies which are most famil- 
iar to the Street and to investors—MackK 
TrucKs and WHITE Moror. 

The motor truck industry has been 
making rapid strides. It has come into 
prominence at a time when it has become 
necessary to add’ something to our means 
and systems of transportation which will 
be highly efficient and practical. Hence 
such a discussion as the present one will 
be timely. Problems of transportation are 
certain to become more and more press- 
ing as time goes on and, as it would have 
been impossible twenty years ago to fore- 
tell with accuracy the probable needs of 
transportation of today, so it would be 
both idle and impossible to predict at this 
time the extent of the expansion in the 
motor truck industry in the next quarter 
century. Indeed, it would be dangerous 
to attempt a prediction covering the next 
five years, 


L last week’s issue of THE FINANCIAL 
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By AL. KING 


Mack Trucks and WHITE Moror have 
been expanding rapidly in the past seven 
years. In 1917, the former did an annual 
business of $11,716,874. In the same year 
Wuirte’s sales amounted to $25,749,446. 
In 1923, the sales of MAcK represented a 
gain of 274 per cent over 1917, and those 
of Wuuite showed a gain of about 89 
per cent. The charts at the top of this 
page illustrate the year by year progress 
of both companies. 


The statistics seem to show that MAck, 
which began on a smaller scale, and whose 
profits back in 1917 were so much smaller 
than those of WuiITE, rapidly is catching 
up to its rival. Last year, the two were 
only around $5,000,000 apart in sales. As 
for total profits for 7 years available for 
dividends, Mack was only a little better 
than $800,000 behind Wuirte. A still bet- 
ter comparison would be the ratio of sales 
to profits. For Mack it was 9.6 per cent 
and for Wuirte, 6.8 per cent. That is the 
average ratio for the past seven years. 


And, since 1917, Mack Trucks has not 
reported a net loss, while WHITE reported 
a deficit in 1921. It is true that the profits 
of Mack in 1921 were low. They were 
for the automotive industry as a whole; 
disastrously so for a number of compa- 
nies. But Mack, it can be said, has made 
smaller concessions to business depres- 
sions and recessions than the majority of 
industrial corporations. 


At this juncture, it will be pertinent 
to remark that it appears justifiable to 
conclude that, although the motor truck 
industry may be compelled to pause during 
a period of general business and industrial 
depression, the broad trend of the industry 
is upward, 


And, so long as the same sort of con- 
servative and efficient management is given 
as is found in the case of these two com- 
panies, the average investor who is look- 
ing to the long swing of events can make 
no mistake in placing a portion of his 


@ In the past seven TALS 
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TRUCKS has in- WHITE 
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or her funds in the securities of these two 
representative units. 


Proceeding with our comparisons, in 
1917, Mack reported net earnings of $1,- 
127,093, and WuiTte reported a net of $3,- 
955,260--more than double the net of 
MACK. 


In 1920, Mack led WuHuirte by a small 
margin, the difference being less than 
$100,000. 

In 1921, Mack reported a net that was 
substantially decreased, but which totaled 
more than $77,000. On the other hand, 
WHITE reported a deficit of more than 
$3,800,000. 

For 1923, MAcK reported net profits of 
$7,003,665, as compared with Wuite’s net 
of $6,964,666. 

Mack’s stockholders in the seven years 
received $7,647,523 in dividends, while 
WuuitTE shareholders received $12,000,000. 

Apparently, WuiTe has been more lib- 
eral in dividend disbursement, but Mack 
has been gaining steadily on its rival in 
net earnings, although remaining behind 
in total sales. If margin of profit, or 
ration of sales to profits mean anything, 
Mack seems to have a little the best of 
it in the matter of progress. 

Now let us turn to consideration of 

(Please turn to page 308) 
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These reviews written as of Friday immediately preceding date of this issue 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


American Ice— 
Rating “B” 


This stock recently dropped down to the 
lowest point it has been quoted at for a 
long time. There was considerable doubt 
about its outlook owing to the deficit re- 
ported for the first six months of this 
year. The stock recovered substantially 
this week when it was announced that the 
$7 dividend was not endangered by the 
early deficits. This company usually shows 
a loss in the first six months which is more 
than made up in the final half of the bus- 


mess year. This includes the summer 
season. 


American Sugar— 
Rating “C” 


American Sugar Common in the past 
few days has been rather unusually strong. 
Doubtless much of this change is due to 
realization of the fact that inflation prob- 
ably will be quite beneficial to this com- 
pany in view of its unusually larger inven- 
tory. Then again, there were a number of 
outstanding short contracts which this week 
started to cover. This also had an influ- 
ence on the price of the stock. 


American Woolen— 
Rating “C” 


A bad break occurred in American 
Woolen common at midweek, accompanied 
by rumors that the directors contemplated 
a meeting at which they would suspend the 
dividend. Subsequently, the action was 
taken. But, when the priee got below 60, 
it reflected the adverse news, as that price 
is a depression figure for this stock. Dif- 
ficulties in the Consolidated Textile situa- 
tion, however, probably became so serious 
as to cause the directors to make an effort 
to conserve cash resources, even though 
the statistical position of Woolen and of 
the industry does not seem to justify the 
removal of the dividend. 


Consolidated Textile— 
Rating “D” 


There was considerable selling of Con- 
solidated Textile around mid-week, predi- 
cated largely upon the default of interest 
on the bonds of an affiliated concern. The 
selling also was partly in sympathy with 
that in American Woolen, which is con- 
trolled by the same interests. 
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Davison Chemical— 
Rating “D” 

The fact that, after a very substantial 
break in price, the stock of Davison Chem- 
ical displayed little recuperative power 
serves to draw forth the comment that this 
stock at its best is a speculative proposition 
that has no substantial ground work upon 
which to base a real advance. Professional 
operations may be able to induce enough 
buying to send it up, but the company has 
a lot to do before the real values back of 
the stock will justify a better rating. 


Du Pont— 
Rating “A” 

The strength of Du Pont this week is 
attributable to the fact that the company 
is a heavy holder of General Motors. The 
fillip that has been given to the motor 
stocks is making itself felt. The Street 
has come to the conclusion that motor 
companies are entering a period of sub- 
stantial prosperity. 


Postum Cereal— 
Rating “A” 

The rather remarkable advance of Pos- 
tum Cereal this week was in response to 
the company’s action in calling ten thou- 
sand shares of preferred stock at $115 a 
share. Many of the holders of the pre- 
ferred are switching into twice as much 
common which gives them the same divi- 
dend for the present and the prospect of a 
5 per cent common stock dividend which 
seems assured by reason of the nature of 


the record earnings that are now being re- 
ported. 





Railroads 





Atchison— 
Rating “A” 

Earnings in the month of July for 
Atchison were the largest of any month in 
the current year, and compared very fav- 
orably with those of any month in the first 
seven of 1923. Of course earnings in the 
first half of this year were below those 
of last year, but the indications are that 
the road will have no difficulty at all in 
earning better than $11 a share in 1924, 
Possibilities as a result of business revival 
this fall may mean a much larger earning 
power than that now indicated, which is 
arrived at by making allowance for only 
normal variations. 


Inter.-Great Northern— 
Rating “C” 


The first seven months of this year re- 
sulted in a fairly impressive gain in net 
earnings for International & Great North- 
ern as compared with the corresponding 
periods of both last year and 1922. July 
gross and net also showed a substantial 
gain over the same month in the past two 
years. 


“Katy”— 
Rating “C” 


Quotations for “Katy” preferred this 
week reached a new high for this year. 
Those who were the heavy buyers are be- 
lieved to have predicated their purchases 
upon the conviction that the directors may 
initiate dividends on the stock before the 
middle of next year. It is asserted that 
the financial position of the company al- 
ready is sufficiently strong, and that earn- 
ings of the company have been showing 
such an encouraging indicated status that 
a payment early next year to the senior 
shareholders is entirely possible and quite 
probable. 


Lackawanna— 
Rating “A” 


There was notable activity in the stock 
of Lackawanna this week, and in search- 
ing for an explanation it was disclosed 
that there is a wide interest in merger 
possibilities now that the big Nickel Plate 
consolidation is public property. The New 
York Central and Delaware & Hudson 
were mentioned in this connection, but in 
well-informed quarters it was denied that 
any such plan was even being considered. 
What would be done with the Glen Alden 
coal bonds which Lackawanna holds in its 
treasury is a question of interest in view 
of merger possibilities. 


Missouri Pacific— 
Rating “C” 


The senior shares of Missouri Pacific, 
if one is willing to add to the results from 
operation of the road the non-operating 
income, are earning at the rate of about 
$11 a share. There is an accumulation or 
was as of July Ist, last, of $30 a share 1 
dividends which would make the present 
quotation for the stocks in reality below 
25. This appears to be one of the attrac- 
tive non-dividend paying issues as the 


The Financial World 











speculative possibilities are attractive. 
Texas & Pacific, which for a long time 
was a burden to Missouri Pacific, is now 
becoming a producer and before long will 
be a large source of revenue. The com- 
pany’s investment in Gulf Coast lines also 
is a productive one. *Then there is to be 
taken into consideration the extremely 
strong financial position of Missouri 
Pacific. 


Norfolk & Western— 
Rating “A” 


Leadership in the rail group was seized 
this week by Norfolk & Westérn with a 
oteworthy show of strength. It is not 
felt that the movement was anything more 
than a demonstration. There was no news 
cgarding the subject of the lease of the 
ad by Pennsylvania to account for the 
lvance, 2 


— — 6 


Pere Marquette— 
Rating “B” 


Business on the lines of Pere Marquette 

better, judging by the statement of load- 
ings for the period from August 1 to 29, 
1 which there were loaded 53,491 cars, as 
compared with 50,570 in July. In view of 
the anticipated quickening in the automo- 
bile industry, the outlook for this road’s 
earnings and loadings is bright. 


Rock Island— 
Rating “B” 


Traffic volume has taken a sharp jump 
on the lines of the Rock Island System, 
according to reports received by this de- 
partment. Fhere was continued heavy 
movement of grain last month, and the 
prospects are that the volume of freight in 
the fall will be considerably larger than 
the ordinary normal increase for that 
period. Rock Island easily should be able 
to earn a comfortable surplus for its com- 
mon this year. 


Southern Pacific— 
Rating “A” 


The average carload for the first six 
months of this year showed a considerable 
gain over that for the corresponding pe- 
riod of last year. In June the highest 
average of cars per train in the history 
of the company was reached. Southern 
Pacific has been breaking a number of 
records for efficiency in operation. 


Wabash— 
Rating “C” 


At the present time there seems greater 
confidence in the eminence of a dividend 
ior Wabash “A” than there has been for 
quite some time. It is believed that this 
tock will enter the dividend paying list 
before the end of this year. Certainly the 
earnings position of the company and its 
Nnancial position would justify such action 
by the directors and in view of that pussi- 
bility the price of the stock is not ex- 
pressive of over confidence. 


September 6, 1924 





Oils 





Shell Union Oil— 
Rating “A” 

Because of the considerably improved 
outlook for the oil industry and because of 
the strong position of Shell Union Oil, the 
common stock of this company appears to 
be about as sound a propcsition as may be 
found among the smaller independents. It 
is not an investment stock, but the earn- 
ings are good and the assets are large. 
There does not seem to be any chance that 
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the dividends will be in danger. If prof- 
its reach the point which it is indicated 
they may, it would be possible for the 
company to pay a larger dividend than 
the current rate. It is known that the 
company has quite a large amount of cash 
resulting from the sale of Union of Cali- 
fornia stock and because of this some have 
felt that part of the amount would be used 
to pay a larger dividend to Shell Union 
Oil holders. This money probably, how- 
ever, will be used for investment in the 
business, rather than for the specific pur- 
pose of paying a larger disbursement to 
common shareholders. 


Superior Oil— 
Rating “C” 

The more or less drastic decline which 
has occurred in Superior Qil has given 
rise to no little concern on the part of the 
present holders of the stock. It is felt 
that perhaps all was not well with the 
company. President Davis, this week, 
stated that the company’s productions have 
been greater during the last three months 
than for any such period in its history. 
The company’s financial condition is ex- 
cellent, he said, with no bank loans and 
more than $600,000 in cash in bank. He 
declared that nothing in the position or the 
outlook of the company justifies a decline 
in the stock. 





Motors 





Chandler Motor—. 
Rating “C” 

The president of Chandler Motor this 
week expressed himself as highly opti- 
mistic regarding the outlook for the auto- 
mobile industry, as he anticipates a sharp 
recovery in sales which will carry over 
into next spring. He said nothing, how- 
ever, about the dividend on the stock. In 


soine quarters there has been a ieeling that 
more than $4 would be paid, although the 
$6 rate was not earned with a margin, ac- 
cording to the latest statement. The com- 
pany is about the most backward of the 
leaders, and is said to be in a weaker posi- 
tion regarding stocks in dealers’ hands and 
at its own plants. 


Maxwell Motors— 
Rating “D” 

The shares of Maxwell Motors this week 
came in for considerable activity. This 
was induced by reports that the company 
is enjoying record earnings at the present 
time. The automobile situation has ma- 
terially improved as to its outlook, as was 
comprehensively discussed in the article on 
motor stocks in the last issue of THE 
FINANCIAL Wor LD. 





Public Utilities 





Consolidated Gas— 
Rating “A” 

The remarkable showing of Consoli- 
dated Gas of New York this week was 
due to operations of a strong group of 
speculators and not to anything new in the 
situation of the company. At the same 
time, this very high-grade public utility is 
entitled to a higher price quotation on the 
merits of the strength of its financial and 
earnings position. 


Public Service of N. J.— 
Rating “A” 

There was disappointment evident this 
week when the directors of Public Service 
of New Jersey declared only the regular 
$4 dividend. it had been reported that 
they were almost certain to advance the 
rate to $5. The company is in excellent 
financial position, which seemed to sub- 
stantiate the rumor. But the management 
doubtless believes in conserving resources 
as it is engaged in an ambitious expansion 
program. 





Steels 





Crucible Steel— 
Rating “B” 

A movement in Crucible was gotten un- 
der way this week on the strength of un- 
official reports that earnings were more 
than covering the dividend rate now pre- 
vailing. The company should benefit quite 
substantially by any marked revival in the 
steel business and in business generally. 


Vanadium— 
Rating “C” 

The action of Vanadium Steel this week 
aroused considerable interest, but the best 
explanation of the activity was that a 
strong pool was operating in the stock. 
It is stated that there is an expanding de- 
mand for its products and this is being 
used by the interests which are concerned 
in advancing the price of the shares. 
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By THE OBSERVER 


While there is no way to corroborate 

How Pools _ the rumor circulating in the Street 

Wreck that several pools operating in what 

Themselves are called the “prospect” stocks 

have been compelled to dissolve by 

the severe losses they have sustained it carries the 

semblance of truth judging by the sharp decline their 
special favorites have suffered. 

If such is the outcome of their venture no sym- 
pathy need be wasted upon them. They received ex- 
actly what was coming to them, for their operations 
were designed to lure the speculative public into stocks 
at very high prices, unjustified by values or the pros- 
pects, so they could reap an excessive profit. 

This kind of manipulation is what hurts the Street. 
It may be regarded legitimate enough, but there are 
many things within the law which are not considered 
the right thing ethically. Unhesitatingly can manipula- 
tion of Davison CHEMICAL and CoLorapo FuEL & 
Iron be marked as belonging to this particular brand. 

Since pools are made of human beings entering into 
a combination they are influenced by human actions 
and it is on the outcome of one of such actions they 
usually wreck themselves when they operate in inflated 
values, for of recent years they have a much wiser 
public to deal with. 

In order for a pool to operate profitably it is neces- 
sary for it to market its long line of stock at an average 
price which will produce a profit. This goal cannot be 
reached by accumulating stocks and marking them up. 
The real test comes when the time approaches to turn 
paper profits into bankable cash. 

It has been a good riddance to the market that sev- 
eral piratical pools have been compelled to take their 
loss and dissolve. They have no place in a legitimate 
market no more than the dealer in get-rich-quick 
securities has in the investment business. 


To those interested in cultivating 
Better Business 
Bureau’s 
Report 


better ethics in business and the 
elimination of fraud of all types 
and nature, the quarterly reports 
issued by the BETTER BUSINESS 
Bureau of New York are always enlightening, for they 
indicate the progress that is being made against a 
common enemy. 

Of all the associations organized for this purpose 
and there have been numerous ones within the last 
twenty years, the writer is not aware of one which has 
performed for business a more useful service. That 
it has been able to do this is due entirely to its form 
of organization and to the faithful performance of their 
duties by those in charge of the work. 


At its head is a man who was one of the pioneers in 


the vigilance movement inaugurated by the Advertis- 
ing Association to bring truth into advertising and, in 
charge of its investigation of fraud, is another tireless 
worker who does not know fear and who cannot be 
intimidated. 

Under such guidance the natural sequence is a mili- 
tant organization which unhesitatingly hunts for fraud 
and cares not how entrenched it is. Nor is it so ab- 
sorbed in its own importance or filled with such blind- 
ing egotism that it will not invite the cooperation of 
any other agency in its work. This explains why it 
works with such harmony with the state and local au- 
thorities. 

Unfortunately, though well provided with funds 
from liberal contributors to this good cause, it could 
use a great deal more money, for what is most im- 
portant is to bring its valuable services to the atten- 
tion of every investor—to carry on a campaign that 
will tell them where they should investigate before they 
invest. In this direction a great deal more construc- 
tive work can be done. 


Racial animosities and the chara 

Economy teristic maneuvering for territorial 

the and strategic advantages of Euro- 

Dictator pean diplomacy were not submerged 

in the recent reparation conference 

in London of its own volition. It simply had to bow 

to a stern necessity. Five years after the armistice 

was signed Europe was no nearer to the rehabilitation 

war-worn out people looked forward to after hostilities 
had come to an end. 

Former Premier Porncare has discovered how futile 
it is to attempt to swim against the strong current of 
stern necessity for his downfall resulted from the mass 
of the French people insisting on their Government 
coming to some tenable terms with Germany and in 
the Dawes PLAN they saw their opportunity. 

Whatever credit there is in the adoption of the 
Dawes PLAN properly belongs to Economic necessit) 
which was the invisible diplomat that forced its ac- 
ceptance. Economics was the dictator, for it had as 11 
powerful ally Stern Necessity and to them both th 
world will owe whatever surcease comes from tl 
rational program for the eventual reparation settlemen! 
outlined as the only feasible one by the Dawrs Com 
MISSION. 

Europe, as was expected, finally awoke to realize 
how futile it was to expect normalcy in her business 
and trade relations to return with more than 60,000, 
000 of her population held in a bondage from whic! 
there was no escape. That fact had a great deal to di 
in bringing about an early settlement. 


It is interesting to note also the development of ‘ 
cordial spirit between France and Germany behind 












which probably is the feeling of the French financial 
and business world that this may be the tie to prevent 
her other rivals gaining dominance in the trade rela- 
tions between Germany and the rest of the world. 


If producers of copper persist in 


Secrecy the stand it is understood they have 
Hides taken to refrain for the time being 
Facts from giving the public the. facts 


about their production, they assume 
a position which is not going to inspire confidence. 
The strangest part about this determination is that it 
is arrived at when there is the least occasion for it. 


|f there were any fear in the minds of the producers 
of an excess production of their metal and a consider- 
able addition to their surplus stock there might be the 
excuse for enclosing their business in the folds of 
secrecy in order to protect as far as was within their 
power the interest of their stockholders. Heads of cor- 
porations are not so hardened that they can free them- 
selves from the worry accompanying the market de- 
pression of their securities. 


It so happens that the copper industry is on the 
threshold of an unusual period of business. The re- 
vival in our own business is bound to stimulate the 
domestic demand for the red metal. On top of this 
anticipation comes the expected expansion in export of 
copper to Europe and other parts of the world for 
America, which includes South America, whose prin- 
cipal copper mines are owned by our capital, is the 
principal source of this important raw material. 

Because of this excellent outlook it is difficult to 
understand the policy of secrecy the producers are un- 
derstood te have adopted. What can they gain by it 
except general distrust and the suspicion of an inten- 
tion to keep back from the public for personal and 
selfish reasons favorable developments. 

Nor will it create a favorable public opinion to hear 
Wall Street proclaiming the value of publicity when 
one of its most important elements turns back from 
the light of facts to the darkened groves of secrecy. 


Comparisons often are very inter- 


Senator esting and one of them unusually 
Brice’s so is that which distinguishes the 
Folly Nickel Plate of today from the 


Nickel Plate as it was when it was 
built and nursed along by the late Senator Brice 
‘{ Ohio and when people who did not realize what he 
had in his mind called it his folly. 


When Senator Brice undertook to build the Nickel 
Plate it was with no intention of remaining permanently 
in the railroad business. Those were the days when 
new railroads were planned to bludgeon the success- 
ful roads to buy them out as a preventive measure 
against a rate war. The Ohio senator went into the 
project to force the Vanderbilts, who held sway over 
the New York Central, to buy it from him, and he 

icceeded in his plan. 

Could he return from his grave and see to what 
srand heights his Nickel Plate has risen he probably 
could not believe his own eyes. He could realize well 












what truth there is in the statement that in real life 
occurs events much stranger than what is written in 
form of plot for fiction. His Nickel Plate is no longer 
a nonentity among the railroads. It is about to become 
a system of more than 28,000 miles in all. It is a real 
tail that wags the dog. 


But the similarity does not end here. It was an 
Ohio man who planned the Nickel Plate. It remained 
for two other Ohio men to raise it from its once low 
estate to the enthroned position it will soon occupy. 
The difference between the three individuals who have 
had such a large share in the road’s destiny is that the 
VAN SWERINGEN brothers are by nature construction- 
ists and builders, where their predecessor was merely an 
individualist in his purpose and with a main eye on 
his personal fortune. 

And the thought occurs, in contemplating the 
achievement of the VAN SWERINGEN’S, is that we have 
a fairly satisfactory arrangement for the regulation and 
supervision of our railroads and need not bow to the 
demands of those who would take railroading awav 
from such builders as the VAN SWERINGEN type and 
throw it into the hands of politicians. 


A heated controversy has arisen 
New York’s'_ over the application for a charter 
Bus from the city by the FrrtH AVENUE 
Lines CoacuH Co. to operate thirty-four 
new bus routes. THE INTERBOR- 
ouGH Rapip TRANsIT Co. is flatly opposed to granting 
this charter unless the new routes are feeders of traffic 
to the Subways and Elevated lines. The important 
New York street car lines, the recently reorganized 
Green lines and the Third Avenue no doubt will file 
their opposition to this proposed competition from 
which they will suffer more than will the INTERBOoR- 
OUGH, unless they are permitted to bid for the same 
concessions. The Mayor, who has always had a violent 
dislike for our utilities, may be considered a friendly 
ally, for his inclinations are very buslike. It will be 
up to the Board of Estimate to have the final say— 
and, if it is favorable, there still will remain another 
important obstacle to overcome in the attitude of the 
courts to which appeals against granting the charter 
will be carried. 


What will have to be decided finally will be the legal 
right of the city to encourage competition with its own 
partially owned subways and elevated railways on 
which it has expended billions of dollars of the tax- 
payers’ money, and furthermore after having invited 
the capital of investors in the bonds of these properties 
whether it can jeopardize their investment. The courts 
may hold the city is proceeding in its attitude upon an 
indirect form of confiscation, and on that point the 
position of the court is already well defined. 


A fairer attitude, which cannot be expected of the 
HyLawn administration, is for the city, in order to re- 
lieve its present transportation congestion, to invite the 
corporations, which already have been granted fran- 
chises, to submit bids for the operation of buses over 
the streets and sections of the city in most need of 
additional transportation facilities. 
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Are the Coppers a Buy? 


(Concluded from page 295) 











big speculative influence in the copper 
field. And once the public gets into the 
notion, there is no telling just what will 
happen to copper stock price averages. 

We come now to the question of what 
stocks may benefit most. THE FINANCIAL 
WokLD in previous discussions has divided 
the high and low cost copper companies 
into two groups. The reason was that 
certain of the companies are compelled, 
by reason of the nature of their ore, and 
other considerations, to pay a much higher 
cost for production than is the case with 
other companies. 

The writer believes that, when the ex- 
pected bull movement in copper gets un- 
der way, the high and the low cost com- 
panies all will come in for attention. The 
movement will be under the influence of 
the idea that the price of the red metal 
is on the upgrade and also the influence of 
increasing consumption of the red metal. 
Then there will come a realization that all 
of the companies will not share alike— 
that some will be able to report a good 
profit even before some of the companies 
have been able to do better than break 
even. 

Profit Possibilities 


A tabulation accompanying this discus- 
sion shows what the earnings per share 
will be for selected copper stocks with each 
additional cent a pound profit. That tabu- 
lation is an interesting one, and shows just 
what are the profit possibilities of the com- 
panies selected and, incidentally, what are 
the possibilities for disbursements, for a 
copper company is a liquidating proposi- 
tion. 
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ANACONDA, on a profit of a cent a 
pound, can earn $l a share. With a profit 
of five cents a pound it can earn $5 a 
share. But here is the important con- 
sideration—ANACONDA has a_ production 
cost of 12 cents a pound. With copper 
metal selling at 12 cents, therefore, the 
company cannot make anything. When the 
red metal goes to 13 cents, the company 
can earn $1 a share, and an additional $1 a 
share for each additional cent a pound of 
profit. For instance, with a price of 15 
cents, ANACONDA, it is estimated, can earn 
about $3 a share. 


Low Cost of Production 


The upshot is that it will be more diffi- 
cult for ANACONDA to earn $1 a share than 
it is for Uran Copper to earn $1.54 a 
share. UtTaH has a production cost of 
around 8.05 cents a pound. 


In other words, the profit possibilities of 
many of the companies will depend al- 
together upon the cost of production. The 
high cost company has farther to go to 
reach a profit basis that will make divi- 
dend possibilities interesting than has the 
low cost company. 


In the writer’s opinion, copper stocks 
may be ranged in the order of their at- 
tractiveness about as follows: KENNE- 
coTT, CHILE, UTAH, MIAMI, CERRO, MOTHER 
LopE, ANACONDA, MAGMA, INSPIRATION, 
Cuino. The reader will observe that low 
cost producers are well to the fore. 


Among the copper bonds which appear 
to be attractive are GRANBY convertible 
debenture 8s, at about 97, to yield better 
than 12 per cent; ANACONDA convertibles 


and CHILE convertible 6s. The last men- 





tioned have very attractive possibilities 
They are convertible into common stock 4 


35. The probabilities are that the st 
will advance to a level that will make th, 
conversion privilege decidedly attractive 

In a recent interview given to the New 
York Evening Post, STEPHEN Bircu, 
President of Kennecott Copper Corpora- 
tion, and one of the largest producers of 
copper in the world, had this to say: 

“The trend back to copper from the s) 
stitute class, and the development of new 
uses for the metal, have accounted very 
largely for the increase in consumption in 
this country. Domestic consumption since 
the war has risen from 100 to 120 per cent 
above pre-war years. Previous to the war 
about 60 per cent of the production in this 
country was sold abroad and 40 per cent 
was consumed here. That situation now 
has more than reversed itself. 

“Europe, although taking fairly large 
amounts, has confined itself to hand to 
mouth buying. With the putting of the 
Dawes plan into effect conditions in Europe 
will greatly improve, and copper con- 
sumption will increase. Germany before 
the war was the largest consumer of cop- 
per of any of the foreign countries. | 
have no doubt that it will not be long be- 
fore the Germans will have re-established 
their position in the commercial world. 
They will again bring their production up 
to a pre-war level. That means the pur- 
chasing of more raw materials in this 
country, as German merchants establish 
credits here.” 


Mr. Birch emphasized the fact that the 
war has taught European nations the dan- 
ger of being too dependent upon other 
countries for fuel supplies. He pointed 
out that extensive plans are being made 
and carried out in various countries for 
comprehensive systems of hydro-electric 
power and light plants, together with elec- 
trification of railways. All this requires 
copper in large amounts. Moreover, the 
same thing is going on in the United States. 
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Metal Prices and Stock Prices 
Surplus Refined Copper Price of Av. 20 Copper 

Lbs. Copper Stocks 
ae Se ee 702,121,000 18.29c. 41.71 
9 a I in icciniseinancain 641,474,000 13.19 22.66 
cr 747,218,000* 12.44 27.56 
2 ae RE |, a 535,937,000 13.56 31.49 
eS ee 298,787,000 14.07 31.54 
ee . ene 197,691,000+ 14.88 25.48 : 
Dec, 31, 1923... 311,770,000 12.82 23.34 : 
a | reas 222,000,000 12.33 23.90 
INNS ccsmabeiteasinectinneicsiohsishaiiens”” “waasnahageeice 13.62 _ 29.38 : 
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Speculation in Radio 


(Concluded from page 299) 

















lividend inauguration in the very near 
ire, 


Rova Radio 


XovA Rapio CorporaTION, unlike the 
other companies in the radio field under 
ussion, is not engaged in the produc- 
tion of radio apparatus, but has hit upon 
popular chain store idea of merchan- 
lising radio sets and equipment. It oper- 
at present a chain of twelve stores 
| the expansion program calls for the 
pening of many more stores in the near 
future. Total sales during the first three 
months of this year, from nine stores then 
1) operation, were $467,267, resulting in 
et earnings of $50,000. There are now 
outstanding some 75,000 shares of com- 
mon stock issued at $7.50 a share. The 
market today quotes the shares at about 
$17, or $712,500 more than the offering 
price. The company originally was 
founded in 1922 with an investment of 
$7,500 in one small store. The advertising 
campaign the company is engaged in is re- 
ported as entirely satisfactory as to re- 
sults obtained and the cost is small when 
pro-rated among the many stores. How- 
ever, the fact must not be lost sight of 
that the earnings reported are for the most 
active months in the year. What the sum- 
mer does to radio profits is only too well 
known. To value twelve stores at $1,275,- 
000, or more than $100,000 each, is ex- 
tending the imaginative power of our mar- 
ket ‘dictators, far enough. How much 
further they will drive the stock is their 
gamble. . 
Thompson Radio 
THoMpsoN has been the laggard among 
1© radio stocks in regard to price ad- 
vances. Given a little time it will in all 
likelihood join with the rest in the ascent. 
The company is engaged in the manufac- 
ture of radio receiving sets under the 
Armstrong Regenerative and Neutrodyne 
patents. In the first three months of 1924 
the first three for the company—it 
wed net profits of $27,265 as follows: 
inuary, $342.17 (loss); February, $8,- 
217.83; March, $19,389.39. April and May 
n be looked upon as months that might 
lp earnings (although the same bug-aboo 
mes back, no report available). Sum- 
* static has never been known to help 
radio business, so it would be well 
hold off on purchasing not only THomp- 
. but all radio stocks until bad seasons 
given their place in the financial state- 
nt. Keep in mind that $127,100 must 
earned before one dollar can be ap- 
d to the stock, for there are that many 
ires outstanding. 
WarE Rapio is another of the Neutro- 
ne producers. The company has em- 
loyed the music and phonograph dealers 
r national distribution of its sets. It has 
capitalization of $100,000 in preferred 
ck and 75,000 shares of common stock 
i no par value. Business is reported to 
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be at capacity with the company, but how 
long this is going to last is another story 
again. New models in sets are being 
featured for the fall season. This idea of 
frequent change of models is expensive and 
a deterrent to capacity production (see 
motor car manufacturers for substantia- 
tion). Ware has had an advance in market 
price of the stock of from $12.50 per share 
to as high as $30 a share in its short life on 
the curb. At the recent quotation of $24 
this alone would represent an increased 
valuation placed on the stock of $862,500. 

The Rapio CorPoRATION OF AMERICA 
has been analyzed in THE FINANCIAL 
Word many times and I will not attempt 
at this time to go into the possibilities of 
the leader of the industry. It is deserving 
of more than space allows in this discus- 
sion. In an early issue of THE FINANCIAL 
Wor.p the CorporaATION will be analyzed 
in full. The split up of the shares and 
the admission to trading on the “Big 
Board” of the New York Stock Exchange 
are forerunners of what is to be expected 
of the premier radio stock. 

As one trader said to me this week, 
“There is going to be lots of money made 
in radio stocks, but watch your step.” He 
only forgot that for somebody to make 
money, someone else must lose it. 


Evans Was a Born Fighter 


ENRY EVANS, the widely known 

insurance man, was as well known in 
Wall Street on account of his financial 
activities as he was in insurance circles. 
His sudden death will be felt there as 
keenly as it will be in the world where 
his personality dominated for so many 
years. Evans built into great financial 
prestige four prominent insurance com- 
panies, known as the “big four.” Their 
financial strength was largely acquired 
through Evans’ keen judgment of values 
in securities and thus he became a much 
sought-after ally of powerful financial in- 
terests. There were many important re- 
organizations and mergers which could 
have only been consummated with the con- 
sent of Mr. Evans, for he controlled suffi- 
cient securities to demand consideration. 
If he did not think they were fair enough 
to the stockholders he did not hesitate in 
donning his fighting clothes and putting up 
a stiff battle which usually ended in what 
he wanted. Evans came from the South 
from a good American stock. He started 
his successful career in New York as an 
office boy and for the very insurance com- 
pany of which later he became president. 
He did not need any high financial con- 
nections to raise him tothe pinnacle of suc- 
cess he attained in later years. He was 
better fortified with grit and ambition to 
rise and ability which could not conceal 
itself from the proper recognition. Young 
and ambitious men, please take notice. 
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maximum safety of prin- 
cipal. 


Write for our 
latest recommendations 


WW Camesic Ewen 
Investment Securities 
2 Wall Street, New York 
Telephone Rector 3273-4 
































DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


q Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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When market conditions 


are unsettled, the facilities and 
experience of a _ substantial 
brokerage house are especially 
valuable. 


Our competent information 
service is freely at your dis- 
posal. Accounts carried on con- 
servative margin. 


Booklet on buying and selling 
foresight sent free on request. 


Ask for K-3 


(HisHOLM & (HAPMAN: 


Members New York Stock Exchange 
52 Broadway, New York 
Philadelphia Office, Widener Sidg. 
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investment at this time. 


Uptown Office: 
Bonds 








Attractive Securities 
for Investment of your September Funds 


Our September bond circular covering a broad 
range, lists more than 65 issues recommended for 


Circular will be mailed upon request 


The National City Company 


Main Office: National City Bank Bldg., New York 


42nd Street and Madison Avenue 
Short Term Notes 





Acceptances 

















earnings. 


71 Broadway 





Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, 


$60,000,000) 
New York 























Two Motor Truck Leaders 


(Concluded from page 301) 











tangible asset values. These, perhaps, may 
not be considered of especial interest when 
one is considering stock market values. 
They are more or less of a bookkeeping 
item. But they are important none the 
less, as it is intrinsic value that ultimately 
will find reflection in the stock market, 
it is vital to keep real values in mind. 

At the close of last year, the net tan- 
gible asset values of the common stock 
of the two companies were separated by 
a matter of $3.50 a share, with the ad- 
vantage resting with Wuire Moror. Here 
is how those values compared: 


Mack White 
Real est., plt., etc....$ 8,610,506 $ 8,453,653 
Cur. assets ................ 29,537,809 27,098,554 
Total tang. assets...... 38,148,315 35,552,217 
Lishaities ................... 4,792,289 6,634,408 
Net worth .................. 33,356,026 28,917,809 
Preferred stock ........ en 
Avail. for com. ........ 17,102,426 28,917,809 
Per share com. .... .... 54.19 57.83 
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The meaning of the foregoing picture 
is made more impressive when it is realized 
that, in 1917, the net worth of WHITE 
common was $49.09 a share, while the 
tangible assets of Mack figured out at 
less than par for the preferred. In other 
words, in the past seven years, the net 
worth of Wuuite has increased $8.74 a 
share, while Mack has gained from no 
asset value at all, to $54.19 a share. 

Part of the expansion in physical facili- 
ties that has taken place in the case of 
Mack in the past few years has been the 
result of the growing importance of the 
company’s bus production. This is one 
end of the business that probably will 
continue to show remarkable expansion. 

30th companies are doing a satisfactory 
business currently, and the prospects are 
that earnings for the current year will 
be highly satisfactory, all things con- 
sidered. As long pull propositions, the 
stocks of these companies should increase 





in value in step with the expansion which 
the needs of the times are making pos- 
sible. 

Mack Truck appears, in the light of 
the statistics, to have given the best ac- 
count of itself in the past seven years, 
It is not the intent of the writer to at- 
tempt predictions as to whether or not 
Mack will continue to expand and out- 
strip its rival in every particular. But it 
would seem that, in the light of the facts 
brought out in this analysis, preference 
can be given to the securities of Macx. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Mack Trucks 

common “A” and White Motors com- 

mon “A,” 


= 
Vv 


One in a Thousand 
BURST of speculation has_ broken 
out on the Curb market in Texon 

Oir & Lanp stock, a promotion of G. 
A. Loomis & Co. on the receipt of news 
that the company has brought in a well in 
an entirely new territory which is expected 
to prove up an entirely new oil field. This 
remains to be seen. The prospect, how- 
ever, has changed a stock which has been 
considered more or less a fliver for sey- 
eral years into a marker for a lively spec- 
ulation. 





Since one well no more makes an oil 
company than a lonely robin guarantees ap- 
proaching spring the speculation in the 
stock is attended with great risk. Oil com- 
panies, before they can be regarded as 
rounded out enterprises, not only must be 
equipped with production but also with a 
market for their output. If Texon should 
develop a new field, some stronger com- 
pany may provide the other requisites of 
success, or it may find the required capital. 

In the meanwhile promoters will capi- 
talize the find of this flivver for their own 
flotations, as if it was a usual thing in 
their class of enterprises. THE FINANCIAL 
Wortp’s records show that such surprises 
are one in a thousand, if not less, and that 
the public loses in the same ratio to what 
they gain. 

Years ago HeNperson & Co. promoted 
a mining company in connection with 
which they were indicted for using the 
mails for fraud. A few of the stock- 
holders reorganized the company and suc- 
ceeded in raising enough money to develop 
the property and learn whether it reall) 
had any ore. Their pluck developed the 
Unitep VerpE Extension MInes_ and 
brought them a fortune, as the history of 
this mine shows. 

But it was one of the accidents that 
happen. oO 

Aspiring Journalists 
EENLY aware that, as editors of 
financial publications, they are in 

position to gain the confidence of inquir- 
ing investors, several of our standing orbits 
in the world of get-rich-quick financing 
have established themselves in this profe 

sion, not seriously, but as a cloak to further 
their schemes. One of GEORGE 








them, 


GRAHAM Rice, has started the /nconocla 
and we understand that FranK LILly 15 
editing Mines & Market. 
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Bond Market Firm; Liberties Stronger 


edge issues all were firm, and Liberties tended to be stronger. Important 


TT stee is in the bond market this week was only moderately active. Gilt 


price variations anywhere were comparatively few. 


Slight gains were recorded by some of the railroad obligations. Trading was 


only moderately active most of the time. 


There appeared accumulation of Inter- 


national & Great Northern adjustment incomes, and some activity in other so- 


called speculative descriptions. 


Apparently the decline in the traction group has been checked. Requests for 
bus franchises were used as the basis for the selling which caused good tractions 
like the Third Avenue adjustment incomes to suffer. The comeback of most 
of the issues very quickly demonstrated that fear had not taken a great hold. 


New York Railways refunding fours 
have been rather quiet of late, although 
it is stated that the reorganization plan 
is going ahead nicely. These bonds 
should come in for more activity on the 
strength of the outlook. 

The Street is looking for considerable 
activity in new issues soon. Those of 
the current week were well received. 
The big $30,000,000 644% Belgian loan, 
offered by a syndicate headed by J. P. 
Morgan & Company, was snapped up 
quickly, demonstrating that investors 
are favorably impressed with the outlook 
now that the Dawes Plan definitely has 
been approved and arrangements are 
being made for putting it into operation. 
The Belgian loan was something of a 
surprise, although, on the eve of the 
holiday recess, it has been hinted that 
it was hanging over the market. Its 
success in the circumstances augurs well 
for future good foreign loans. 

The statement of M. Theunis, Finance 
Minister of the Kingdom of Belgium, 
sets forth that the proceeds of these 
bonds are to be used to retire $27,000,- 
000 Belgian Government notes maturing 
lanuary 1, 1925. . The external debt of 
the Belgian Government in the hands 

| the public, after giving effect to the 
present financing and the retirement of 
the dollar notes provided for by this 
issue, is approximately $161,000,000 at 
present exchange rates, excluding gov- 
ernmental loans and advances to Bel- 

lum, 

The Minister’s statement indicates 
that estimates for the 1924 budget based 
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on actual results for the first seven 
months show that revenues, including 
1,300,000,000 francs, German reparation 
payments of which over 80 per cent has 
already been received, will exceed all the 
general and reconstruction expenses of 
the Government, exclusive of amounts 
expended on capital account for public 
works and railways. 


There was good demand reported dur- 
ing the week for good foreign obliga- 
tions that are outstanding. This prob- 
ably was stimulated by news that the 
first 20,000,000 gold marks under the 
Dawes Plan had been deposited. 


The Austrian 7s were a strong spot 
in the foreign list. It is believed that 
the new German loan will be secured 
much along the same lines as that se- 
curing the Austrian 7% loan. 


The activity in the Third Avenue 
issues was influenced by action of in- 
terests in the company in securing a 
charter at Albany for operating buses. 
The company strategically is in a good 
position to operate buses in the Bronx 
district. And the very strong financial 
position of the company puts it in con- 
dition to finance any such move, and to 
fight attempts to encroach upon its 
franchises. 


The copper obligations were the fea- 
tures of the industrial group. Chile con- 
vertibles were especially strong. Magma 
convertibles also were well bought. 
Punta Alegre convertible 7s were 
another strong spot. 


Money stiffened somewhat after the 
holiday. There were varying explana- 
tions, but the important point is that it 











National Tea Co. 
Chicago 


Common Stock 


Company operates 583 retail 
grocery stores 


Profits on 

Gross Sales Common 

1924 (6 mo.).$19,104,412 $13.66* 
1923 (12mo.). 31,292,239 19.95 
1922 % 20,632,332 17.32 
1921 : 16,283,146 8.86 

*At the annual rate of $27.32. 
The Common Stock is listed on the New 


York Curb Market and Chicago Stock 
Exchange 


Circular H-228 on request 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 


























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without vharge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 























SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 





INVESTMENT BONDS 














Investors everywhere use 


MOODY’S 
RATINGS 











6% BONDS 7 


Send for List and Booklet “S” 


PWBrvvrs & Co. 


INCORPORATED 


Established 1907 


115 Broadway, 


60 State &t., 
New York Boston 




















Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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REPUBLIC 
BOLIVIA 
25-Year 8% Bonds 


Due May 1, 1947 
NOT CALLABLE BEFORE 1937 


Listed on 
New York Stock Exchange 


Price at Market 
To Yield About 
Write for circular No. 1659 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York Stock Exchange 
Members Chicago Stock Exchange 




















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members = Y. Cotton Exchange 


67 Exchange Place New York City 




















CURRENT YIELD 
About 8% 


We are offering a public utility common 

stock of a well managed and prosperous 

company selling in the present market to 
yield about 8%. 


Descriptive circular and other 


interesting data om request. 


McGUIRE & CO. 
44 Pine Street New York 
Nelephone John 1416 and 1417 















































CHATHAY 100 Years of Commercial Banking 
pHEN; CHATHAM & PHENIX 
NATIONAL BANK 
Nano Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 
6m OF naw YOR, And 12 Branches 
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is unlikely that there will be any serious 
hardening under the conditions now ex- 
isting. 

Action of the Federal Reserve Bank 
of New York in reducing its rediscount 
rate from 3% per cent to 3 per cent on 
August 8 last emphasized the abnormal- 
ly easy money conditions confronting 
the market at the opening of the harvest- 
ing season. Under the old order of 
things before the organization of the 
Federal Reserve system in November, 
1914, the first week of August was the 
traditional date when the interior cur- 
rency movement usually turned against 
New York. Instead of lowering the 
money rate at that date, the quotation 
was frequently advanced quite sharply. 


The Federal Reserve banks have been 
heavy buyers of securities and within 
the last seven and a half months, ending 
with the third week of August, such in- 
vestments shown by the twelve regional 
banks have increased no less than $456,- 
351,000 to $541,110,000. As soon as the 
Reserve banks find it expedient to shift 
these holdings to private investors the 
money market will in all probability de- 
velop increased strength. There is noth- 
ing in the immediate situation to indi- 
cate that this will be done, but the pos- 
sibility exists and must not be lost sight 
of in considering the future of money 
rates. 
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Ford’s Assets No Flivver 


HILE the whole world may find 

pleasure in joking about the little 
road Henry’s, which have been _nick- 
named “flivvers,” and our irascible motor- 
ists whose purses enable them to buy more 
substantial motor cars may curse them for 
constantly getting in their way, Henry 
Forp can well afford to wear that smile 
which never wears off as he contemplates 
the great wealth he has accumulated out 
of the poor man’s automobile, for that is 
what his car is. Were it not that his own 
state, Michigan, makes it compulsory to 
file a report, Forp’s wealth might not be- 
come known. The report recently listed 
with the Secretary of State places the as- 
sets of the Forp Moror Co. at $568,101,639 
and its surplus at $442,041,081. As Henry 
Forp has the bulk of his fortune invested 
in his own company, these millions, repre- 
senting nearly a half billion of dollars, 
constitutes his main fortune and reveal 
him as one of America’s richest men. In 
a general advertising campaign that the 
Forp Co. is conducting great pride is taken 
in the vast interests under its control. This 
pride is pardonable, for the extensive 
ramifications of HENry Forp involve the 
uncountable benefits conferred upon others, 
for the money thus invested provides op- 
portunities for others to benefit. Forp’s 
fortune has been acquired so decently and 
cleanly it incites no envy except in Wall 
Street, and its envy is of a healthy char- 
acter. If it could only be made the source 
of refinancing a profitable business lucky 
would be the banking house who could 
capture this highly desirable business. 











Flirting With Prospects 
(Concluded from page 293) 




















sidering that some of its unproven acre- 
age was appraised for more than a half 
million dollars an acre. This was capi- 
talizing an oil property sky high. 

In the industrial field a prominent sky 
rocket was Keystone Tire. The manip- 
ulators of this stock took more money 
out of the public in one year than the com- 
pany has taken in for its tires ever since 
it has been in operation. Its principal 
promoter has been heard to boast of clean- 
ing up several millions of dollars. At 
whose expense may be guessed.  Key- 
STONE TIRE was run up to over $126 
a share from which it skidded back to 
$1.62 a share. At no time was there any 
tangible evidence that KEYSTONE would 
become an important factor in the tire 
industry. Still, investors were lured into 
its purchase on a basis for which stock 
in going and money making tire companies 
was obtainable. 


Mystery Stocks 


In face of these illustrations of the 
danger attending the purchase of Prospect 
Stocks which are immersed in mystery 
and whose good things are spread by in- 
uendoes rather than by evidence of a tan- 
gible character, investors can be found 
who paid as high as $69 a share for Day1- 
sON CHEMICAL, having heard that it con- 
troled a secret process for refining oil 
which is considered a world beater, and 
others on the story that oil has been dis- 
covered on the property of CoLorapo 
Fue. have paid as much as $54 for the 
stock and in both cases they have been 
like babes in a blanket shaken out by 
the sinking spells which overtake both 
stocks whenever the market turns weak. 


These examples are what I call buying 
intangibles, mere prospects, at an exces- 
sive premium, which is a practice in in- 
vestments which seldom culminates in per- 
manent profits. The exceptions are so 
rare as to make the great risk not worth 
while. 


Purchase Values 


Conversely I have seen it frequently dem- 
onstrated where the purchasers of values 
eventually realize a good profit from their 
market enhancement for the investor. |: 
illustrate this contention THE FINANCIiA! 
Wor p selected 20 dividend-paying secur- 
ities which were published in one of its 
issues last May, when market conditions 
were less favorable than they are now 
Every one of these stocks has shown con- 
siderable appreciation and, had ten shares 
of each been bought on a margin of 
per cent, today they would yield a pro‘ 
of nearly 24 per cent upon the investor s 
capital,—which, in four months, is a pro'!t 
that indicates what is possible from buy- 
ing values at a favorable price contrasted 
to the constant danger investors face 
the prospect stocks about which intelligent 
information is unavailable. 


The Financial World 


















possibilities of increased divi- 

dends, are advanced as interesting 

features Which seem to contribute to the 

‘ractiveness of the common stock of 

Carolina Power & Light Company. 

T stock is selling at around 230, and 

a dividend of $6 at present. But 

steady strengthening of the com- 

as a producer of earnings has been 

as to make the prospect of larger 
dividends a_ possibility. 


FE, vossties of in value, and 


he company. has had a remarkable 
rowth in earning power in the.past few 
' The parent company’s securi- 
ties. and those of its subsidiaries, today 
al highly regarded in investment 

rcles. 

(he common stock was placed on its 
present $6 dividend basis in May of this 
year, after having paid $2 regularly 

1917. Earnings have expanded 
from $1.55 a share in 1914, to. $6.86 a 
share last year. 

Carolina Power & Light Company 
supplies the entire electric power and 
light, street railway and gas service in 
Raleigh, the gas service in Durham, the 
electric power and light service in Golds- 

Henderson, Oxford, Sanford, 
Dunn, Franklinton, Clinton, Mt. Olive 
nd Jonesboro, and supplies at whole- 
sale electric power and light service to 
ixteen other communities in North 
Carolina. 

Yadkin River Power Company (all of 
whose Common Stock, except directors’ 
shares, is owned by Carolina Power & 
Light Company) owns and operates the 
power and light systems in 
Rockingham, Hamlet, Rowland, Max- 
ton and Wadesboro, North Carolina, and 
Cheraw, Florence, Darlington, Marion, 


electric 


Mullins, Timmonsville, Bishopville, 
Hartsville, McColl, Dillon and Latta, 
South Carolina, and electric power sys- 


tems in Lumberton and Lilesville, North 


« Carolina Power & Light— 
A Utility with Possibilities 


contract, the entire requirements of the 
privately owned electric power and light 
systems in Laurel Hill and Laurinburg, 
North Carolina, and of the municipal 
lighting systems in Lilesville and Lum- 
berton, North Carolina, and Camden, 
South Carolina. 


Asheville Power and Light Company 
(all of whose Common Stock, except di- 
rectors’ shares, is owned by Carolina 
Power & Light Company) does an 
electric power and light business and the 
entire gas and street- railway business 
in Asheville, North Carolina, and 
suburbs. 


Carolina Power & Light Company 
First Mortgage 5 per cent Gold Bonds, 
due August 1, 1938, are secured by a 
direct first mortgage on all the property 
of the Company as it existed prior to the 
formation of the First and Refunding 
Mortgage. This latter mortgage became 
necessary in order to provide a means of 
financing the recent large expenditures 
for property. The First Mortgage is 
limited to a 5 per cent rate and to an 
aggregate principal amount of $5,000,- 
000. It was obviously inadequate ow- 
ing to the tremendous growth of the 
Company. The new First and Refund- 
ing Mortgage was, therefore, created and 
is an example of the most modern type 
of corporate mortgage. It is unlimited 
in principal amount, but bonds are issu- 
able only under very conservative re- 
strictions as to property values and earn- 
ings. Bonds are issuable in series and 
at varying rates of interest, which de- 
pend for the most part upon the gen- 
eral market rate for capital. The First 
and Refunding Mortgage closes the 
First Mortgage as to the issuance of ad- 
ditional bonds to the public and provides 
for the refunding of all First Mortgage 
Bonds. The First and Refunding Mort- 
gage Bonds are secured by a first mort- 
gage on practically all of the new prop- 








Carolina, and Peedee and Camden, erty installed or acquired within the 
South Carolina. It also supplies, under past eighteen months, including the 
Carolina Power’s Growth of Business 

Balance 

applicable to 
dividends on Earned 
Calendar Electric Gross Net cP. & tl. Ca. per 
Year Customers Income Income Common Stock Share 
1914 9,799 $1,284,985 $ 611,396 $ 67,464 $1.55 
1915 10,959 1,370,079 696,348 100,856 2.32 
1916 12,043 1,490,995 796,074 110,077 2.53 
1917 16,456 1,841,436 914,029 177,196 3.70 
1918 18,189 2,108,343 982,521 187,093 3.91 
1919 20,228 2,565,060 1,142,380 284,880 5.95 
1920 23,430 3,379,801 1,401,088 329,519 6.88 
1921 25,347 3,645,979 1,515,300 397,924 8.31 
1922 28,564 4,120,471 1,698,553 553,805 11.57 
1923 33,858 4,903,161 2,210,563 807,363 16.86 




















When Are Tax Exempt 


Securities Advantageous? 


Our colored graph shows 
the net return for every 
income of Tax Exempt 
and other securities. 


Circular “F” will be mailed 
upon request 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 











Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
12 West Adams Street, Chicago, Il. 














Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, IIL 
Tel. Randolph 6262 
Milwaukee ~— Louisville 




















Guenther’s 
“Appraisals” 
Not only a history but an ac- 
curate forecast 


WATCH YOUR RATINGS 
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Conclusive Proof— 
In Actual Figures 


This book has been published in the be- 
lief that most thinking investors are guided 
by actual figures rather than general state- 
ments. It will appeal to investors demand- 
ing concrete evidence of a successful record 
of safe investments sold over along period 


FOR OVER TWENTY YEARS 

Every dollar that has become due on the 

First Mortgage Building Bonds sold by 

this company has been paid to investors. 
If you are seeking safe investments yield- 
ing 61/% —call or write for your copy 
of “Our Successful Record’’. 


Ask for Booklet S-167 


AMERICAN BOND & MortGAGE Co. 


ESTABLISHED 1904 INCORPORATEr 
AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $5,000,000 


127 N. Dearborn St. 345 Madison Ave. 
Chicago New York 
Cleveland Detroit Boston Philadelphia 


and over 20 other cities 











Current 


Yield 
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industrial 
Trustee Shares 


Metropolitan Trust Company of the 
City of New York, Trustee 
Representing Full Participation in Ten 
Leading Industrials 

American Locomotive Co. 

American Tel. & Tel. Co. 

American Tobacco Co. 

American Woolen Co. 

Endicott-Johnson Corporation 

Studebaker-Corporation 

The Texas Company 

United Fruit Company 

VU. S. Steel Corporation 

Westinghouse Elec. & Mfg. Co. 
These shares offer to every investor 

the possibility of participating in the 

ownership ae | profits of America’s great 

industries. They combine Diversity 

Stability, Safety, Marketability. Hizh 

Yield, Profit 


Price at market 
$11.25 per share 
Price subject to Market changes 
Book Value Ove- $14.00 
Circular F.W.-2 on Request 


THROCKMORTON & Co. 
INVESTMENTS 
115 BROADWAY NEW YORK 
Tewphone Rector 106U 


























INVESTMENT. BONDS 


Correspondence Invited 


L.B.PORTMAN & CO. 


Peoria, Illinois 
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new power station on the Cape Fear 
River, near Moncure, N. C., and is se- 
cured by a second mortgage on all the 
property covered by the First Mort- 
gage. 

Carolina Power & Light Company 
Cumulative Preferred Stock has paid 
dividends regularly since issuance at 
the rate of $7 per share per annum 
since January 1, 1911, and prior to that 
date at the then regular rate of $6 per 
share per annum. Through customer 
ownership campaigns over 16,000 shares, 
or an average of about 10 shares per 
holder, have been sold to more than 
1,600 customers and employees. The 
Preferred Stock is recognized as one of 
the highest grade investment Preferred 
Stocks of its character. 

All of the securities of the Carolina 
Power & Light Company and its sub- 
sidiaries enjoy an active market. All of 
the First Mortgage Bonds of the three 
Companies and the Carolina Power & 
Light Company First and Refunding 
Mortgage Bonds are widely held, sub- 
stantial blocks being owned by insur- 
ance companies, banks and other finan- 
cial institutions. 


en 


Cast Iron Pipe Is High 


Considerable interest has been displayed 
in Cast Iron Pipe of late and this week its 
action was rather noteworthy. The price 
is rather high, but it is stated that the 
company in the first eight months of this 
year earned more than $21.42 a share, 
which was reported for 1923. In some 
quarters it is believed that the company 
should be in a position to pay something 
on its common even if the court should 
decide that cumulations on the preferred 
have to be taken care of before starting 
the junior stock dividends. Even so, as a 
non-dividend payer the price has been run 
up rather rapidly. When it crossed the 
U. S. Steel price level this week it was 
one of the few spectacular performers of 
the list. 

ne) 


National Lead Sales 
Rating “A,” Guenther’s Appraisal 





In the first half of the current year, the 
sales of National Lead were disappointing, 
being smaller than those for the corre- 
sponding period of last year. Judging by 
the volume of business, it would not be 
surprising were sales this year to be be- 
low those for 1923, which would mean 
smaller earnings per share. Some fol- 
lowers of the stock insist that a part of 
the large surplus of the company is going 
to be distributed among holders of the 
shares in the not far distant future, al- 
though officials deny that any such action 
is in contemplation. It is believed that the 
current $8 dividend can be maintained in- 
definitely. 


- ay 





Know the facts before, not after invest- 
ing—Current Financial Literature by New 
York Stock Exchange Houses and reput- 
able investment firms listed on the inside 
back cover is available for the asking. 





Doheny’s Secret Out 


O the stories, which have been circy- 

lating in Wall Street, that he Was 
about to sell out his extensive holdings jn 
his oil companies to the Standard Oil, ir 
to some other prominent oil factors, E. H. 
DoHENY has entered a vehement denial. 
His protests that they were not true rang 
as if the oil man resented the intrusion of 
the public into his private business affairs 
and did not appear as if they were techni- 
cal denials of the sort that big financiers 
justify on the theory that if publicly con- 
firmed before important negotiations were 
completed they would be upset. 


It now develops that the recent activity 
in PAN-AMERICAN stocks confirms the ru- 
mors which have held the attention of the 
Street more or less in the last month, even 
though there is not concerned in them the 
outright sale of the company to a com- 
petitor. The deal as it is now reported in- 
volves a merger of considerable propor- 
tions into which several prominent oil com- 
panies are to enter. The names most 
prominently mentioned in addition to Pan- 
Pete are the Roya. DutTcH interests in 
America, CospEN Om, Puuiips Petro- 
LEUM and the Laco PeTroteuM Co. So 
far no word of denial has come from Do- 
HENY that such a huge merger is under 
contemplation. 


If this amalgamation is carried through 
in size it will give the STANDARD OIL com- 
panies a rival worthy of its own steel— 
and it will silence considerable of the crit- 
icism prevailing that this group of oil 
companies still dominates, the oil industry 
in America despite their dissolution as a 
single entity by the United States Supreme 
Court. 


—— - 9) —— 


Montgomery Ward Prospects 
Rating “B,” Guenther’s Appraisal 

Not a word has been spoken about divi- 
dend- accumulations on class “A” stock of 
Montgomery Ward, according to the pres 
ident of the company, although earnings 
this year have been continuing at a higher 
rate than last year, and there are no notes 
payable outstanding and the compan) 
financially is in a position to do some- 
thing in the matter of the dividends. Sales 
in the first six months of this year totalled 
in excess of $84,000,000, or an increase ot 
17.31 per cent compared with the sam 
period of 1923. July sales gained 16.5 pet 
cent over July of last year. 


—————_-9—_———_ 


Sears Roebuck Recovery 
Rating “B,” Guenther’s Appraisal 


In contrast to the statement of sales 
which was made public by its important 
rival, this week Sears Roebuck reported 
sales decreased $433,000 in August, an 
for the first eight months the decrease wa 
$3,837,000 compared with the same periods 
of last year. Nevertheless, so substantial 
has been the recovery in this company’ 
business, it is not unlikely that a higher 
dividend will be paid on the common in 
the not distant future. 
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Municipal Bonds 
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City of Columbus, Ga., 5s 


Columbus, Ga., the fifth city in size in 
the State, located in the Chattahoochee 
River Valley, is the center of rich agri- 
cultural country in Alabama and Geor- 
gia, where crop values in 1920 were over 
$9,000,000. Columbus is also an impor- 
tant manufacturing center, being the sec- 

d textile center of the South. Hydro- 
electric power sufficiently abundant for 
considerable manufacturing growth, is fur- 

ished by plants on the Chattahoochee 
River at Columbus. Manufacturing plants 
include cotton mills, fertilizer plants, iron 

rks making many kinds of machinery, 
brick and tile plants, lumber products man- 
ufacturers, furniture plants, bottlers of 
soft drinks and others. The city is mod- 
ern in improvements—well - paved and 
lighted streets, sanitary sewerage and 
drainage, splendid motorized fire depart- 
ment, and well maintained complete pub- 
lic school system. 

These sewer, parks, fire station and 
street paving bonds offer a yield of 4.40 
per cent at maturities ranging from 1930 
to 1954. 


x* * * 


San Francisco, Cal., 444s and 5s 


Actual value of taxable property, esti- 
mated, $1,800,000,000. Assessed valuation, 
$987,373,106, which includes $306,067,245 
of operative property which has not been 
taxed by the City since November 3, 1910, 
except for the payment of that portion of 
the City debt incurred prior to that date. 
Net bonded debt, $38,206,999. Population, 
1920 census, 506,676. These bonds issued 

Water, School and Relief Home pur- 
poses, are direct obligations of the City 
and County of San Francisco, both prin- 
cipal and interest being payable from taxes 
levied against all the taxable property 
therein. 

414 per cent bonds at prices yielding 4.30 
per cent and 5 per cent bonds at prices 
yielding 4.35 per cent to maturities in 1935- 
1954, 

| 


Cuba Cane Earnings 
Rating “C,’ Guenther’s Appraisal 


It appears possible to estimate earnings 
of at least $10 a share on the 500,000 pre- 
ferred shares outstanding of Cuba Cane. 
The financial position of the company is 
strong and the outlook is_ considerably 
brighter than it has been at any time. Bank 
loans are negligible and accounts receiv- 

le are being paid in rapidly. If the 
looked-for rise in Cuban raw materializes, 
the sugar on hand should bring an average 

ice of about 4 cents a pound. It is not 
lieved that the question regarding the 
ssibility of resumption of dividends on 
the preferred stock can be answered until 
uch time as the actual results of 1924 are 
known. The accumulated payments amount 
» 21% per cent. 
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$150,000 
City of Calgary, Alberta. 


514% Gold Bonds 


Dated June 2, 1924 Due June 2, 1944 
Denomination $1,000. Principal and semi-annual interest 
payable in New York City. 

Legality approved by E. G. Long, K. C. 

FINANCIAL STATEMENT 
Assessed valuation, 1923............ $59,649,919 
Net bonded debt... ty, See a ore See 5,706,872 
Population, 70, 000 

These bonds are a general obligation of the City of Calgary 
and there is no limit to the amount of taxes which can be levied 
on all the taxable property in the City for their payment. An 
annual tax has been levied sufficient to pay the interest and 
create a sinking fund to retire the bonds in full at maturity. The | 
issue has been approved by the Provincial Minister of Municipal 
Affairs, which under the law makes the bonds incontestable. 


Price to yield 5.40% | 
Full descriptive circular upon request for Circular FW .-195 











-0 BROADWA} 
NEW YORK 




















$12,500,000.00 
STATE OF NEW YORK 


Per Cent Serial Gold Bonds 


FOR CONSTRUCTION OF BUILDINGS FOR STATE INSTITUTIONS 


Exempt from Taxation 


Sealed proposals will be received until 11 o’clock A. M. 


Wednesday, September 24, 1924 
At the Office of the State Comptroller, 158 State St., Albany, N. Y. 


for the purchase in whole or in part of Twelve Million Five Hundred Thousand Dollars State 
of New York Construction of Buildings for State Institutions Bonds. 


The bonds will be dated September 1, 1924, and will mature $500,000.00 annually on Sep- 
tember 1 in each of the years from 1925 to 1949, both inclusive, interest being payable semi- 
annually on March 1 and September 1 at the rate of four per cent. per annum. 

Both principal and interest will be payable in gold coin of the United States of America 
of the present standard of weight and fineness at the Bank of Manhattan Company in the 
City of New York. 


These Bonds Are Legal Investments for Savings Banks and Trust Funds 


The bonds are issued in accordance with the provisions of Section Four of Article Seven 
of the Constitution, and Chapter 591 of the Laws of 1923, for the purpose of providing funds 
for the construction of buildings for the following institutions for the care, support, instruction 
or training of the wards of the state; state hospitals for the insane; state charitable institu- 
tions, meaning thereby institutions of a charitable, eleemosynary, curative, correctional or re- 
formative character supported in whole or in part by the state but not including state prisons, 


The bonds are part of a total authorized issue of Fifty Million Dollars, of which not more 
than one-fourth can be expended in any one fiscal year. 

Temporary receipts will be issued which will be exchanged for permanent bonds when 
ready for delivery. Permanent bonds will be issued in coupon form in denomination of $1,000.00 
and a registered form in denominations of $1,000.00, $10,000.00 and and $50,000.00. 

No bids will be accepted for less than the par value of the bonds nor unless accompanied 
by a deposit of money or by a certified check or bank draft upon a solvent bank or trust com- 
pany of the cities of Albany or New York, payable to the order of the Comptroller of the 
State of New York, for at least two per cent of the par value of the bonds bid for. 

As the bonds are payable in twenty-five equal annual installments, all bids will be re- 
quired in multiples of $25,000.00, which sum will be deemed to include an equal face amount 
of bonds of each maturity. 

All proposals, together with the security deposits, must be sealed and endorsed ‘‘Loan for 
Construction of Buildings for State Institutions,” and inclosed in a sealed envelope directed 
to the “Comptroller of the State of New York, Albany, N Y.” 

All bids will include accrued interest. 

The right is reserved to reject any or all bids. 

Circular descriptive of these bonds and of outstanding state bonds, sinking funds, etc., will 


be mailed upon application to 
JAMES W. FLEMING, 


State Comptroller, Albany, N. Y. 
Dated August 30, 1924, at Albany, N. Y. 
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The Middle West Utilities Company 
announces the appointment of The 
Bankers Trust Company as its New 
York Transfer Agent and the ap- 
pointment of the Chase National 
Bank of New York as its New York 
Registrar. 





Middle West Utilities Company 











Daniel Boone Dividend 
Rating “D”, Guenther’s Appraisal 
The highly speculative rating which has 
been given by Guenther’s Appraisal to 
Daniel Boone is supported by the news re- 
ceived this week that directors have sus- 
pended action regarding the question « 
dividends. The company still is in the ex- 
perimental stages. Several directors are 
understood to favor the initiation of a 
dividend, but others prefer to build up a 
strong financial position before doing any- 

thing. 


-— 1) 


Railway Steel Spring Showing 


Rating “A”, Guenther’s Appraisal 





The small amount, comparatively, of 
railroad buying this year has made its 
impress upon the earnings showing of Rail- 
way Steel Spring, and it is likely that the 
net for 1924 will be below the $17.75 a 
share earned last year. Earnings, how- 
ever, should be sufficient to cover the cur- 
rent $8 dividend, although they will not be 
large enough, in all probability, to make 
the possibility of an increase in the rate 
a near-future possibility. 




















The Oil Situation 


RUDE oil production in the United States in the barrels to 112,500 barrels. Heavy oil production in the 
week ending August 23, showed an increase in Panuco field increased to 7,867,000 barrels from 7,570,000 


the average daily of 8,050 barrels. Average daily barrels in June. 
production for the Mid-Continent field for the same 
period was up 18,650 barrels. 


July production compares with June as follows (in 





barrels) : 

Leaders in the oil industry are unanimous in their op- July June 
timism regarding the long pull outlook for the industry. South Panuco South Panuco 
Col. Cosden, who organized the Cosden Oil Company, Mex. Petroleum....1,845,000 478,000 1,792,000 419,000 
goes so far as to offer as his opinion that the oil com- Royal Dutch .......... 55,000 1,864,000 55,000 1,202,000 


panies before long will be wearing “ermine” once more. Mexican Eagle........ 


The more conservative, however, aver that the outlook 


NIN tac 
for the industry generally is improved, but it is too soon Standard of N. J... 
to hape that attempts to balance production and consump- Lo ae 
tion have met with lasting success. Mexican Seaboard. 
Crude prices now are close to their low for 1923, with Atlantic Gulf ........ 
Eastern and Midcontinent grades showing the greatest Penn. Mex. Fuel... 
declines. The following tabulation shows the prices at RODD: ecenienennes 
mid-week for a barrel of crude in the East, Midcontinent, Miscellaneous .......- 
Gulf Coast and California grades, as compared with the Daily average ........ 
highs for the year, and with the high and low prices of 


last year: 
1924 1923 1923 
Present High High Low 
Bradford, Pa., grade.....$2.85 $4.50 $4.25 $2.60 


641,000 80,000 377,000 64,000 
11,000 1,254,000 12,000 1,364,000 
123,000 1,189,000 122,000 1,118,000 


. 230,000 729,000 266,000 872,000 


78,000 765,000 91,000 883,000 
oo as 
a — — =) 
20,000 90,000 18,000 106,000 
211,000 1,177,000 235,000 1,442,000 
112,500 235,774 109,000 252,000 


Production of light oil in Mexico, week ended August 
30, was 602,000 barrels, 173,000 barrels below previous 
week. Heavy oil output in Panuco district decreased 
167,000 barrels, to 1,721,000 barrels. 


Midcontinent 39 deg. and Production (in‘barrels) in the last two weeks was as 
showe 1 2 =a «SO 

Gulf Coast A 135 «200 0«175—S 5 —August 30—  —§ —August 23— 

Galt Const B _. 115 1.70 “es South Panuco South Panuco 

California 35 deg. and Mexican Petroleum 248,000 179,000 426,000 143,000 
above ee 1.40 1.45 76 Royal Dutch .......... 12,000 463,000 12,000 508,000 

sademues Standard Oil, N. J. 25,000 303,000 25,000 390,000 
“41 deg. and above. Sinclair 3,000 205,000 3,000 232,000 


Production in the Toteco pool totaled 115,000 barrels, 
unchanged from previous week, Gulf Oil obtaining 54,000 
barrels, Mexican Petroleum 44,000 and Mexican Seaboard 


Mexican Seaboard. 
Gulf Oil 


fe Mexican Eagle........ 
17,000. . F 

Penn Mex. Fuel.... 

Production of light oil in Mexico during July increased Atlantic Gulf ........ 

to 3,488,000 barrels from 3,270,000 barrels in June, daily ee an 


average output of the southern fields also gaining 3,500 Miscellaneous 


17,000 200,000 17,000 201,000 
60,000 132,000 59,000 149,000 
96,000 13,000 89,000 15,000 


aaa "erases 
Ne a 


6,000 21,000 6,000 — 20,000 
50,000 205,000 52,000 230,000 
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Plant Capacity 
(Concluded from page 297) 











was of a temporary character and has 

e been scrapped or written off ; and (3) 
that there is always a surplus of plant ca- 
pacity except in periods of abnormal ac- 
tivity. No line of enterprise can work at 
capacity the year round. 


Plant capacity has been increased in 
Europe as well as in this country, and this 
will no doubt result in keen competition in 
certain lines. But there will also be a 
greatly increased demand for our raw ma- 
terials as well as for particular lines of 
fabricated goods, such as farm machinery 

many classes of special machines 
which we can produce more cheaply than 
anyone else. Goods will be exchanged more 
freely, but trade is exchange and nothing 
else. It is a curious fact that in examin- 
ing the effects of competition and resultant 
lower prices the interests of the producers 
always considered, while the interests 

of the consumer are usually ignored. Com- 
petition within reasonable bounds is a very 
good thing. Excessive competition is some- 
times an evil, as it results in a poorer 
quality of goods and excessive expendi- 
tures for advertising, all of which must 
fall upon the consumer. This is not true 
of such lines as steel and iron, building 
materials, or other commodities which are 
subject to rigid specifications, but it does 
affect other lines—especially textiles. 


The writer will venture the opinion, 
based upon various observations, such as 
the great per capita purchasing power, the 
small amount of new plant construction 
during the last five years, the restoration 
of peaceful conditions in Europe and the 
rapidity of natural growth of consumption, 
that the present margin of surplus plant 
capacity is very much below any of the 
popular estimates, and that within two 
years it will be necessary to begin another 
program of plant expansion in most, if not 
all, lines of basic production. 


> 1) ——_ 


Hogan’s Sublime Generosity 
\ HEN a man whom you do not know 





acts as if he is willing to give you 

his last shirt, his sublime generosity should 
make you suspicious at once. Still, there 
are people who believe there are such un- 
usual philanthropists walking about until 
ey find out that this milk of human kind- 
ness has a bitter taste. There is JoHN 
HocaNn, for an illustration. HoGAN_ has 
d himself incorporated recently, no doubt 

- legal reasons, so that he cannot be 
legally sued for any losses sustained by 
his clients through his advice. HoGAN is 
w booming MrLprep CoNSOLIDATED stock. 
far-away Minnesota subscriber of THE 
NANCIAL Wortp relates an interesting 
experience he had with Hocan, INc., 
hich shows to what length this pupil of 
orRGE GRAHAM Rice will extend himself 
order to weedle money out of investors. 
rst, he received an alluring letter re- 
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WELCOME 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 


Resources More Than 
$500,000,000 


vg, A.B.A. CHICAGO 


Sept. 29—Oct. 2, 1924 
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**4n Extra Measure 
of Service” 








lating to an unmentioned stock for which 
a rapid rise was predicted. A few days 
later tinkle, tinkle went his phone, and 
the voice from far away New York was 
that of HocaNn urging him to buy MILpRED 
stock, which he said was about to move on 
its way to $9 a share and was a bargain 
at $1 a share. However, the wise Minne- 
sotian would not bite. Yet this hesitancy 
did not discourage Hocan, who wired on 
the next day that he had purchased un- 
solicited 500 shares for one dollar a share 
and requested remittance be made to his 
brokers Sampson & Co. of 154 Nassau 
street, New York. They are still waiting 
for the money and will wait until dooms- 
day without getting it. Our Minnesota 


subscriber has no desire for HoGAN’s 


stock. If he did and waited long enough 
for it, he could in time get it as cheap as 
he once could buy German marks. 
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Western Pacific Gross 

Rating “B,” Guenther’s Appraisal 

The Western Pacific reports a July gross 
of $1,281,000 as compared with a gross in 
July of last year of $1,294,000. The net 
in July of this year was very substantially 
below that for the same month of last 
year, much more so than the gross ior 
July, 1924, was below that for the same 
month a year ago. This is partly ex- 
plained by high maintenance expenditures. 
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Buckman & Ulmer 


First Mortgage 
Collateral Trust Bonds 


Net Yield.......... 7% payable quarterly 

Denominations............$500 and $1,000 

BURRIS ccctccreeres 3 to 5 years 
TRUSTEE 


Florida National Bank 
of Jacksonville 


Jacksonville, Florida, is the largest 
city in the State, numerically, 
industrially and financially. 


The security for Buckman & UI- 
mer bonds is first mortgages on well 
chosen, carefully appraised real 
estate in this city. The Deed of 
Trust, under which the bonds are 
written, does not allow us to loan on 
any one property over 50% of its 
conservative appraisal value. 

Buckman & Ulmer has been active- 
ly engaged in the mortgage loan 
business for thirty years with no loss 
to anyone. We believe our bonds 
fill a long felt need of conservative 
investors. They are always at par. 


Booklet upon request 


Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla. 




















TWO BOOKS 
OF REAL MERIT 


The Real Estate 
Educator 


The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 
208 pages, cloth, $2.00 postpaid. 





The Vest Pocket Lawyer 


This elegant work just published 
contains the kind of information 
most people want. You can know 
the law—what to do—what to 
avoid. It is a daily guide—a man- 
ual of reference for the business 
man—the law student—the justice 
of the peace—the notary public— 
the farmer—the clergyman—the 
merchant—the banker—the doctor. 
360 pages, cloth, $1.50 Postpaid. 


THE FINANCIAL WORLD 


53 Park Place New Yerk City 
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EAL F STATE SECURITIES A 


BY C.M.HARGER 
Farm Mortgage Bonds 





HE success 
! of the real 
estate mort- 
gage bond houses 
that have been 
selling their secur- 
ities widely, ibas- 
ing them upon the 
rentals from 
apartment houses, 
hotels and office 
buildings, has 
awakened a new 
discussion among 
the interests  fi- 
nancing the farms. Perhaps this has 
been stimulated by the revival of agri- 
culture during the past few months, due 
to the rising price level for products 
and the evidence that farming is enter- 
ing on a new era. It is not likely to 
come to complete rehabilitation at once 
but it is going in the right direction. 
Furthermore it is so moving not be- 
cause of a fictitious prosperity based on 
law making but from the old standby 
—supply and demand. With stability 
infused into the conditions and likely, so 
far as the present indications can pre- 
judge, to be permanent in a large 
measure, the possibility of establishing 
a system of financing to supplement 
those already followed is of interest. Ap- 
plying the bond idea to the farm mort- 
gage is not particularly new. Indeed 
it is already applied through the joint 
stock land banks which carry now $420,- 
000,000 in farm loans. In a similar way 
the federal land banks also Secure their 
funds for loaning to the members of the 
associations under them through sale of 
bonds to the public. But the two forms 
of land banks can never take over all the 
mortgage business. They form one 
branch of the agencies engaged in fi- 
nancing development of the farm. They 
labor under handicap of inevitable de- 
lays, at least so far as the land bank is 
concerned, and even with the subsidies 
that have been extended in the form 
of treasury appropriations and tax ex- 
emption for their securities have today 
little more than one-eighth of the farm 
loan business. 





Private Capital Also 


There seems no reason why private 
capital could not carry on a farm mort- 
gage bank under similar conditions to 
the real estate mortgage banks of the 
cities. Farm mortgages could be as- 
sembled in the same way that are taken 
over the resources of an apartment 


fs yi! 


house. The machinery for this would 
not be new; it would call for sufficient 
capital adequately to assure solvency, 
the adjustment of interest rates and forms 
of issue, and certainly the overhead cost 
of operation could easily be estimated 
accurately. .The amortized loan, now 
the most popular form for the producer, 
would operate in the same manner as 
do the serial payments on the city 
structure. The security behind such a 
bond issue would certainly be beyond 
criticism. It would have the prestige of 
long years of experience through life 
insurance companies and savings banks 
with practically no loss. This prestige 
would go far in helping the distribution 
of the securities, and the average investor 
would see in them a form of safe place- 
ment for his funds that would need little 
persuasion. The education in bond buy- 
ing during the past ten years has com- 
pletely readjusted the American public’s 
ideas as to investment. This idea has 
long been in the minds of farm mort- 
gage bankers and probably but for the 
entrance of the federal land bank into 
the loan field would long ago have found 
a place in our financial structure. 


Canada Has a Start 


Kingman Nott Robins, formerly presi- 
dent of the Farm Mortgage Bankers as- 
sociation, is an advocate of the adoption 
of such a system of private financing of 
farm loans. Speaking of Canada’s prog- 
ress in this direction he says: 


“It is interesting to note that in 
Canada the great mortgage loan com- 
panies, which have always marketed 
their securities in the bond form, have 
gradually extended their banking func- 
tions, and it is the prophecy of some 
authorities that either these companies 
will gradually assume the functions of 
the ordinary trust company, in addition 
to their mortgage financing, or that the 
great trust companies, which in Canada 
operate on a national scale, will enlarge 
their mortgage financing operations. 

“The precedent of certain successful 
New York houses dealing in city mort- 
gages is promising, and even more so 
the experience of the Canadian and for- 
eign companies dealing with farm mort- 
gages on a national basis and with ade- 
quate financial backing. The United 
States is the only important country 
which has no private farm mortgage fi- 
nancing machinery operating on these 
lines, and it seems evident to many who 
have a life-long experience in the busi- 
ness that the time is now ripe for th« 
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initial venture, which would preferably, 
perhaps, be sponsored by a combina- 
tion of expert farm mortgage bankers 
of the West with strong investment 
banking interests of the East.” 


Credit Banks’ Progress 


The Intermediate Credit Banks which 
are gradually taking over the functions 
of the War Finance Corporation, whose 
life has been extended to November 30, 
continue to take on more farm paper, 
relieving the pressure on the country 
banks. The latest report shows that 
they have now $30,394,467 in direct loans 
and $18,549,290 in rediscounts. It is 
probable that there will be material re- 
duction of the rediscounts as the banks 
of the interior obtain the benefit of the 
sale of farm products of the present 
season. While not all portions of the 
farm country have shared alike in the 
prosperity of good crops and the higher 
prices jointly, the territory where the 
most borrowing was necessary has been 
especially favored, and this should give 
considerable helpfulness in readjusting 
the long-standing indebtedness. 


What the. Crops Do 


The extent to which the income from 
farm products is affecting the price of 
land is indicated in a letter from the 
president of the Nebraska Association 
of Real Estate Boards. “The change has 
come almost over night,” the report 
states. “In my opinion more land will 
change hands in Nebraska in the next 





ninety days than in the whole five years 
just past. Prices will advance 10 to 
25 per cent before the season is over. 
A wonderful change has taken place in 
Nebraska in the past few weeks. Thirty 
days ago the farmers considered they 
were doing business at a loss. Today 
they are realizing a profit on their opera- 
tions. Trains are carrying long lines 
of cars into the market with wheat and 
old corn, both at high prices; farmers 
are paying their debts; bank deposits 
are climbing, and many institutions that 
were struggling to exist find themselves 
with plenty of cash to care for their 
customers.” 


City Building Moderate 


Reports from the building trade say 
that building is somewhat slower than 
eatly in the year but it does not seem 
to affect the demand for high class apart- 
ment houses and office buildings which 
are going up in the large cities by the 
score. The South continues to hold the 
palm for the amount of such construc- 
tion and a large part of it is based on 
the financial operations of the estab- 
lished bond houses whose _ securities 
have made so marvelous a growth in 
popularity. These houses’ bonds con- 
tinue to sell freely and the record of 
promptness in interest payments and in 
meeting the installments on bonds adds 
to their popularity. The interest rates 
are above those for many other securi- 
ties and if the success that has attended 
the operations continues, the field will 
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be vastly extended. The city dweller 
is seeking apartments; the wealth of the 
population of the country increases 
travel and hotels are filled. The coming 
fall and winter will probably see more 
visitors to the cities than in three years. 
Railroads have resumed the special 
rates for excursions to stimulate travel 
and it is having its effect. Hence the 
prosperity of the cities is aided ma- 
terially and naturally this reflects a pros- 
perous tone on the housing situation. 
Indications are that the sale of city real 
estate bonds will this year reach the 
highest mark in history and give a new 
impetus to the distribution of these se- 
curities. 
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Clipping Collins’ Fangs 


N the theory that it takes a trickster 
to catch a trickster probably JEROME 
F. CoLtins conducted his Bureau for the 
Investigation of Financial Frauds and 
then, when he discovered it was so easy 
to collect fees and do nothing for them, 
he became so reckless in his operations as 
to bring down upon him the Martin Law. 
CoLLINS once was indicted for his con- 
nection with the Durret, GrEGoryY outfit 
and later formed the stock brokerage con- 
cern of Cottins, Bett & Co., which did 
not last long. On his record he certainly 
was the last man qualified to run down 
frauds. He started wrong, when he 
sought for such rodents outside of his 
own barn. 
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G.L.MILLER &CO. 


INCORPORATED 


230 CARBIDE AND CARBON BUILDING 
30 EAST 42nd STREET, NEW YORK 


: RN sien ate coNGbww dsc eteececsweNsetecmveekeauns 

Philadelphia Pittsburgh St. Louis Buffalo 
Atlanta Memphis Knoxville PIO 3 <.o c ones cee ade ctncnedneunseeesegceeeseomene 
No Investor Ever Lost a Dollar in Miller Bonds City and State..... hale nocniitenelcestn ACC eene Ne eeeeen 


seeking a good rate and ample 
security, this map will help you. It 
indicates the territory where Miller 
First Mortgage Bonds are created 
and where Miller sales offices or 
representatives are located. The 
wide geographical spread permits 
you to select bonds from the North, 
South, East and Middle West, assur- 
ing yourself of an ample diversifica- 
tion. 

For description of available issues 
paying up to 7%, mail the coupon 
today, or see our representative in 
your city. 


G. L. MILLER & CO., INC., 
230 Carbide and Carbon Bldg., 
30 East 42nd St., New York. 


Please send circulars of available 7% Miller Bonds. 
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By The Outside Man 
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We Deal In 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Bucyrus Co. Com. & Pfd. 
Central Aguirre Sugar 
Fajardo Sugar 


KIELY & HORTON 
40 WALL STREET, NEW YORK 
Phones: John 6330-4151 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


























Birmingham Water Wks. 5s, 1939 
Cons. Wat. of Utica Ist 5s, ’30 





{CONOVER PHILLIPS} 


ba Rector 2536 


141 Broadway, N. Y. 
RADING in the unlisted market was 
not especially active this week, al- 


though the undertone was strong 





























and some selected issues were advanced to 
higher levels.. 

Bank stocks were steady, and there were 
very few price changes. Brooklyn Trust 
Company has been in fairly good demand 
recently, and the price at this writing is 
some thirty odd points above the level pre- 
vailing two weeks ago. Lawyers Title 
also has been scoring gains of late, as has 
Hanover National. Favorable opportunity 
has been afforded by a decline in Equitable 
Trust, which appears to be a good pur- 
chase around its present level. 

American Cyanamid Report 

The report of earnings of AMERICAN 
CyaNAMIp for the year ended June 30, 
last was made available this week and, on 
Because 
this department has made reference from 
time to time to this particular company, 
more attention than usual will be given 
to it. 

The report showed that earnings had 
fallen slightly from the level for the previ- 
ous year, but this was accounted for by 
year-end adjustments and write-offs. 
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the whole, it was a strong one. 


Property account on the books stands at 
$4,242,476 against $3,870,877 in June, 1923, 
a gain of $371,599, thus leaving $1,000,000 
of the new money spent on property to be 
accounted for which went into depreciation 
reserves. Plant and equipment to the ex- 
tent of $945,643 were charged off as ob- 
solete. 

The current report shows that Cyana- 
mid’s management is continuing its policy 
of solidifying the company’s position out 
of earnings. 

In 1923 patents were written down from 
$3,549,520 to $2,145,567 and in 1924 they 
were cut to $1,910,679. Last year also the 
valuation of investment in Amalgamated 
Phosphate Co. was reduced by $1,000,000, 
which has reduced the item of investment 
in subsidiaries from $5,093,188 to $4,155,- 
538. Both of these write offs were 
charged against surplus. 

Cyanamid is in remarkably strong cur- 
rent asset position and working capital was 
increased last year despite large expendi- 
tures for expansion. Cash stands at $881,- 
980, against $746,413, and government 
bonds at $1,242,685, against. $1,963,956. 
Inventories are larger, standing at $2,061l,- 
995, against $1,309,037. 

Working capital position compares as 
follows in last-two years: 


1924 1923 
Current assets ............ $4,684,423 $4,454,483 
Current liabilities ..... 1,209,467 1,269,799 
Working capital ........ 3,474,956 3,184,684 


It is early in the game to attempt to 
forecast the probable results of operations 
in the coming year, but officials of the com- 
pany assert that they anticipate highly 
satisfactory earnings. Demand for fer- 
tilizer is certain to expand, now that the 
farmers have so greatly improved their 
financial and economic position. 

Baking stocks held their own and acted 
very well. Bucyrus continues to hold up 
well and to attract a following which is 
convinced that better things are in Store 
for the shareholders. McCall, which has 
been making gains, continues to be an out- 
standing member of the unlisted indus- 
trials. 

Guaranteed stocks are being bought by 
an increasing number of investors. 
listed bonds also are attracting attention 
from investors who are searching for rea- 
sonably high yields with comparative 
safety. 

. a 
Cushman’s Earns $3.57 

Cushman’s Sons, Inc., manufacturers 
and distributors of bread, rolls and pas- 
tries, operating a chain of 56 retail bak- 
ery stores throughout Greater New York, 
and whose stock was admitted recently to 
trading on the New York Stock Exchange, 
reports a net profit of $496,539 for the 
first six months of 1924, equal after all 
charges and preferred dividends to $3.57 








American Cyanamid 
Bucyrus Company 
McCall Corporation 
Mohawk Valley Co. 
Bought—S old—Quoted 


J. K. Rice, Jr., & Co. 


Phones 4000 to 4010 John 36 Wall St., N. Yy 














Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. : s 


Boston, Mass. 
Long Distance Phone 
Main 460 














| GUARANTEED RAILROAD 
STOCKS 


List of offerings on request 


MINTON & WOLFF) 


30 Broad St., N. Y. Tel. Broad 4377 














Yadkin River Pr. 5s, 1941 

Dallas Pr. & Lt. 6s, 1949 

Texas Pr. & Lt. 5s, 1937 

Indiana General Serv. 5s, 1948 
Virginia West Pr. 6s, 1953 

Rio de Jan Tram. L. & P. 5s, 1935 
Shawinigan W. & P. 5s. 5¥%s & 6s 
Wheeling Electric 5s, 1941 

Mutual Fuel Gas 5s, 1947 

Algoma Steel Corp. 5s, 1962 

So. Ry. M. & O. Coll. 4s, 1938 
Ontario Transmission 5s, 1945 


ABRAHAM & CO. 


27 William St. Telephone 
New York Rector 1 & 2 
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a share on 95,240 shares of no par com- 
mon stock outstanding. 

The business was originally founded by 
Sylvester Cushman and his sons in 1886 
with a nominal capital. Upon the demise 
of the elder Cushman the business was 
divided among his heirs, but in 1914 the 
divided fragments, and some new interests, 
were brought together and incorporated 
Since the consolidation stores were in- 
creased from 24 to 56 and routes were in 
creased from 80 to 210. Three stores are 
in Yonkers and the rest are in New York 
City. 

Earnings have kept pace with the ex 
panding business. For the first six months 
of 1924 company more than earned the $3 
that is being paid annually on the com 
mon stock. Table below shows value ot 
output for the past five years, togethe: 
with earnings: 


Value of Net 

output earnings 

| Ser ane $4,028,420 $496,539 
EE ee 7,220,657 767,579 
Ree Git nee, 6,536,035 720,393 
gee 7,073,466 554,226 
ee 6,486,458 407,009 
1 SE ee 4,571,591 314,446 





*Six months. 


The Financial World 

















Men Behind Dawes Plan 


ITH the Dawes PLAN accepted, the 

next step was the installation of the 
machinery to put it into harmonious op- 
ration and to put in charge the proper 
superintendents so that the Allies might 
confident there would develop no 
itches. For this important job Ameri- 
ins were selected, one of whom to be in 
iarge as the general agent for the. dis- 
tribution of the funds to be collected from 
Germany for the payment of ‘damages, 
and the other to act as the American mem- 
er of the general board of the new Ger- 
man bank of issue and its general arbi- 
trator. 


eel 


The two Americans chosen for these im- 
portant posts are Owen D. Youns, of the 
GENERAL ELecrric Co., who is to act as the 
general agent, and- GATEs W. McGarracu, 
chairman of the board of the MECHANICS 
Metats NaTIONAL BANK, whose 
ability as a banker will prove a valuable 
addition to the management of the new 
German bank. 


AND 


In picking these two men the Allies have 
used excellent judgment. They are fortu- 
nate in being able to secure their services, 
which will be given at no little sacrifice. 
But, as the world is sorely in need of such 
high service, personal interests have been 
laid aside for which the reward will be a 
permanent place in the achievements of a 
period which will have a large setting in 
the history of the future. 

——_—o 
Stromberg Carburetor Decline 
Rating “B”, Guenther’s Appraisal 

For the three months ended June 30 
Stromberg Carburetor reports net 
earnings of $106,404 after Federal taxes. 
For the first half of the current year the 
net profit totaled $360,709, after Federal 
taxes, compared with $620,969 in the first 
six months of last year. It is not very 
encouraging to have the profits cut in 
half, and the Street proved this by a de- 
cline of four points on the day of the 
announcement of the decline in profits. 
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Alcohol Advances Price 


Rating “B”’, Guenther’s Appraisal 

This week there was announced an ad- 
vance of one cent in the price of a gallon 
of alcohol, which probably will be reflected 

the earnings of United States Indus- 
trial Alcohol. The advance was not a sur- 
prise as it was in line with scheduled plans. 
This stock is becoming a dividend pros- 
pect. 

—— 
International Paper Earns 
Rating “C”’, Guenther’s Appraisal 

Production of International Paper 
running at only about 75 per cent of nor- 
mal. In the first six months of this year 
the dividend on the preferred for the en- 
tire year was earned. It is possible that 
the company will be able to show moderate 
earnings for its junior stock for this year. 
Last year paper earned after preferred 
dividends $11.59 a share on the common, 
which was against a loss in 1922 of more 


than $7,500,000. 
September 6, 1924 
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August Iron Output 


August pig iron statistics, gathered by 
The Iron Age on Sept 2, show the pre- 
dicted upturn in production after four 
months of- drastic curtailment. The 
month’s total was 1,891,145 tons, or 61,- 
005 tons a day, against 1,784,899 tons in 
July, or 57,577 tons a day. The gain is 
about 6 per cent. For steel ignots the 
August ‘figures to be published next week 
are expected, according to The Iron Age, 
to show a larger gain, in view of the 
reduction made last month in steel com- 
pany stocks of pig iron. 

In the four months beginning with April 
there was a net loss of 126 blast furnaces, 
leaving 144 in operation on Aug. 1, against 
270 on April 1. Meanwhile the rate of 
production had fallen off about 50 per cent 
or from 112,240 tons a day on April 1 
to 55,350 tons a day on Aug. 1. In August 
there was a net gain of 7 in active fur- 
naces, together with a faster operation of 
blowing engines at some plants. Thus the 
151 furnaces running on Sept. 1 were pro- 
ducing about 63,000 tons a day. 
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St. Joseph Lead Position 


Rating “A”, Guenther’s Appraisal 

Because its cost of production is one of 
the lowest in this country, St. Joseph Lead 
occupies a peculiarly strong position in 
view of the prospects for the non-ferrous 
metals. The company has very large re- 
serves of ores and should be able to pay 
at least the present dividend indefinitely, 
at least for a considerable length of time. 
The company enjoys conservative manage- 
ment and the relation between demand and 
consumption is much more reasonably bal- 
anced than in the case of other non-ferous 
metals. 





DIVIDENDS 


The United Gas and 
Electric Corporation 


111 Broadway, New York 


July 24, 1924. 

The Board of Directors this day declared 
a quarterly dividend of 14% on the Preferred 
stock of the Corporation, payable October 1, 
1924, to stockholders of record on September 
16, 1924. 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric Corpo- 
ration and/or scrip certificates of the Corpo- 
ration issued for fractional shares of preferred 
stock, after the close of business on Septem- 
ber 16, 1924, there shall be paid said quarterly 
dividend to the holders of such shares of 
first preferred stock and said scrip certificates, 
upon the full shares of preferred stock issu- 
able to them on such surrender and exchange, 
together with dividends thereon at the rate of 
5% per annum for the period from July 20, 
1923 to July 1, 1924. 

J. A. McKENNA, Treasurer. 








AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED CAPITAL STOCK 
DIVIDEND NO. 102 


COMMON CAPITAL STOCK 
DIVIDEND NO. 88 


A dividend of one and three-quarters per cent 
(134%) on the Preferred Stock and a quarterly 
dividend of three per cent (3%) on the Common 
Stock of this Company have this day been de- 
clared, payable W d esday, October 1, 1924, to 
stockholders of record at the close of business 
Monday, September 15, 1924. 

Checks will be mailed by the Guaranty Trust 
Company of New York 

New York, S. S. DE LANO, Treasurer. 

September 3, 1924. H.C. WICK, Secretary. 





DIVIDENDS 





The Chatham & Phenix 
National Bank 


of the City of New York 


A quarterly dividend of $4.00 per share 
upon the capital stock has this day been 
declared by the Board of Directors, pay- 
able October 1, 1924, to shareholders of 
record at the close of business September 
13, 1924. Transfer books will close at 12 
noon, September 13, 1924, and open at 10 
A. M., October 1, 1924. 

L, E. JONES, 


Cashier. 
New York, September 4, 1924. 


ad 


Springfield Railway and Light Co. 
PREFERRED STOCK DIVIDEND NO. 39 
52 William St., New York, Sept. 3, 1924. 
The Board of Directors has this day de- 
clared the Thirty-Ninth Consecutive Quarter- 
ly Dividend of One and Three-Quarters per 
cent (1%%) on the Preferred Stock of the 
SPRINGFIELD RAILWAY AND LIGHT 
COMPANY, payable October 1, 1924, to the 
Preferred Stockholders of record as of the 
close of business September 15, 1924. Checks 
will be mailed. Books for the transfer of the 
Preferred Stock of the Company will not be 
closed. J. DUNHILL, Treasurer. 








Swift & Company 
Union Stock Yurds, 


Dividend No. 155 
Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on October 1, 1924, to stockholders of record, 
September 10, 1924, as shown on the books of the 


Company. 
™ C. A. PEACOCK, Secretary 





American Telephone & Telegraph Co. 


140th Dividend 


The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents per share will be 
paid on Wednesday, October 15, 1924, to 
stockholders of record at the close of busi- 
ness on Saturday, September 20, 1924. 

H. BLAIR-SMITH, Treasurer. 





AMERICAN SNUFF COMPANY 

Memphis, Tennessee, September 3, 1924. 
Dividends of 1%% on the Preferred 3% 
the Common Stock of American Snuff 
were today declared payable Oc- 
1924, to stockholders of record at 
the close of business September 12, 1924. 
Checks will be mailed. 

Transfer books will remain open. 

M. E. FINCH, Treasurer. 


LOEW’S, INCORPORATED 


“Theatres Everywhere” 
September 3, 1924. 
The Board of Directors has declared a quar- 
terly dividend of fifty cents per share on the 
Capital Stock of Loew’s Incorporated, pay- 
able September 30, 1924, to stockholders of 
record at the close of business September 13, 
1924. 
Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 
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~ RADIO CORPORATION 
OF AMERICA 


Preferred Dividend 


At Board 
of Directors 
1924, a dividend / 
declared for the third quarter 
of the year 1924 upon all out- 
standing PREFERRED stock of 


a meeting of the rs 
held August 15th, 
of 1%% was 


the Company, payable October 
Ist, 1924, to holders of Pre- 
ferred Stock of record at the 


close of business on September 
5th, 1924. 

The transfer books of the 
Company will be closed after 
the close of business September 
Sth, and will reopen at the 
opening of business October Ist, 
1924. 

Dividend 
mailed. 


GEORGE S. DE 


checks will be 


SOUSA. 
Treasurer. 




















Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 















































Week’s Sales Average Stock Prices 
: 1924 1923 
Representative active stocks as of Thursday, September 4, . ‘ ‘ 

1924: Week’s sales—Friday, 756,500 shares; Saturday, 454,- - Sept. 3 Aug. 20 Aug. 13 Sept.5 
[oe Rhine Be ae eo. ie v . el eee 78.35 79.00 78.80 65.61 
605 shares; Monday, Holiday; Tuesday, 738,553 shares; ‘ a¢ ‘ 
Wednesday, 721,630 shares: Thursday. 757,800 shares 18 Tndustrial — ...ss00s0- 102.16 104.33 101.30 88.51 

ET Pera een re petted de . ” 41 Combined ............ 90.25 91.66 90.05 77.06 

High Low Previous Thurs- COPPOrs 2. scsccscceee 26.69 27.70 26.30 22.31 
+—-1923-—_NAME OF STOCK oo 8 es 8 D 

ose ose : 

107% 73% Amer. Can ........ 128% 129% Bond Dealings, Jan. 1 to Date : 

76% 64% Amer. Locomotive . 75% 80 % 1924 1923 1922 
161% 140% Amer. Tobacco .... 150 151 U. S. Gov. bonds .. $662,343,060  $541,094,180 $1,206,025,452 
128% 119% Amer. Tel. & Teleg.. 127% 127% Other dom. bonds . 1,474,789,700 1,063,237,400 1,336,237,400 

53% 32% Anaconda ......... 37% 39% Foreign bonds 371,390,500 319,233,900 432,777,800 
105% 94 Atch., Top. & San Fe 104 103% BA 2 Sait nt oe Fee Sas 
144% 110% =Baldwin Loco. .... 120% 121% Total all bonds .$2,508,523,260 $1,923,565,480 $2,975,185,652 

60% 40% Baltimore & Ohio.. 615 62 

70 41% Bethlehem Steel .. 45% 45 Standard Oil Stocks 

50% 36% Cerro de Pasco ... 46% 46% , : 

76% 57 Chesapeake & Ohio 85% 86% Bid Asked Bid Asked 

37% 19% Chic., R. I. & Pac,. 30% 30% Anglo-Am. ...... 15 15% South Penn Oil ..138 143 

30% 24% Chile Copper ..... s 73% 33% At. Refining 86% 8&7 Stand. ,Oil of Cal.. 57 57% 

69 % 56% Consolidated Gas .. 70% 71% Borne-Scrymser .205 230 Stand. Oil of Ind..57% 57% 
160% 114% Corn Products " 33% 33 Chesebrough .... 49% 50 Stand. Oil of Kan. 34 34% 

84% 57% Crucible, Steel . 55% 56% eC ere 42 47 Stand. Oil of Ken.111% 112 

81% 20% Davison Chemical 43% 43% Galena-Sig. Oil .. 54 57 Stand. Oil of Neb.240 9 241 

22% 19% Mirtle BY. svcessves 27% 29% Humble Oil & Refi.35% 36% Stnd. Oil of N. J.. .. 35% 

93 52 Famous Players ... 79% 719% Imperial Oil ....105 106 Stand. Oil of N. Y. 40 40% 
202% 167% General Electric .. 267%; 260% Int. Petroleum .. 19% 19% Stand Oil of O. (+292 297 

17% 12% General Motors ° 14% 14% Magnolia Pet. ..130 133 Swan & Finch Oil a 
43% 23% Inspiration Copper . 27 28% Ohio Of] .......:. 60% 61 Corp. ..--eeeee 22 27 

58% 27% Inter, Paper ...... 46% 443 Penn Mex. Fuel 33% 34 Union Tank Car .117 118% 

62% 20% Kelly Springfield 16% 15% Prairie Oil & Gas.209% 210 Vacuum Oil Co. . 64% 64% 

94 58% Mack Trucks ..... 98 95% Solar Refining ..183 186 Washington Oil . 29 31 

63% 36 Maxwell Mot., A... 59 59 . ao 

30% 20% Miami Copper 23% 23% Public Utility Stocks 
107% 90% ie ee ae 107% 107% Bid Asked Bid Asked 
117% 100 Norfolk & Western. 126% 126% Adir. P. & L. .. 32% 33% North. Ont. L. & 

93% 53 Pan-Amer. Petrol.. 55 53 AM. Te BR. 4.6008 es 124 ts “5: Sane ai oo oe hb oe 46 47 

47% 40% Pennsylvania R. R. 445% 45 Am. Pub. Util. . 94 98 North. S. P. ....100 104 

41% 36 Pere Marquette .... 60 63% App. Power .... 71. 73 North. Tex. Elec. 59 62 
51% 41% Pub. Serv. Cor., N. J. 59% 57% Cities Serv. ...... 144% 146% Chin. & E, pf. 89 a 

32) = «16% = Pure Oil .......... 22% 22% Col. Ry. P. & L..110 115 Pac. G. & E., pf.. 90 92 

66% 40% Rep. Iron & Steel.. 48 47% % Com. P. Corp. ..105% 106% Port. Ry., L. & P. 36 38 

° 66% Sears Roebuck 104 104% Con. P. 6% stk... 91. 94 Pow. Sec. Corp... 9 11 

39% (16 Sinclair Consol. 17% 7% E. Tex. Elec. stk 68 70 Pug. S. P. &L. . 57 58% 

i. 2 eer 67% 66% Elec. B. & S. ...100% 101% Rep. Ry. &L. .. 37 39 
124% 74 Stewart Warner 52 54% E] Paso Elec.. new 5 % : 

9 oe . ote oe . =“ capa, Seuth. Cal. Ed.. 98 99 
126% 93% Studebaker ........ 38% 39ls EE eee 68 70 South. P. & I 39 

52% 34% Texas Company ... 40% 397 Emp. Gas & Fuel 89 94 renee G&E “- 48% 49% 

78% 46% Tobacco Products 63% 64% Gen. Gas & Elec.. 62 65 es a ee an a 

64% 30% U. S. Rubber ..... 343% 3514 Lehigh P. Sec. .. 79 90 rampa Blec. Co. .162 * 
169 5% 85% [ae Se ss ases 106% 107% Miss. R ee 33 Ue, Sh & BD. ...«.. 38 34 

67% 52% Westinghouse Mfg.. 631% 63 Mount. 6. P. .... 30 25 W. Penn. P. 7% 

30% 20 White Eagle Oil 23% 24 North. ©. Elec... 9% 10% Me xcitpaboscas 101% 103 

Foreign Exchange Car Loadings Ratio of Reserve 
Po ag Year Ag A new high record for this year With all percentages computed on 
; sine dg pices g0 in revenue freight was established in the basis introduced by the Reserve 

Sterling ..... 4.47% 4.52% the week ended Aug. 23, when 982.- Board on March 138, 1921, the highest 
Oe: DRAG ss ccna 5.34 5.57% 248 cars were loaded, 29,360 cars more and lowest reserve percentage of the 
“tem 4.472 4.241 than in the week of Aug. 16, but Federal Reserve system compare as 

aig es we oe — ae 6 87,667 less than a year ago. All com- «+ follows: 

Belgian Fr. 5.00% 4.57% modities showed increases when com- High ow 
Switzerland ....... 18.83 18.00 pared with the second week of Aug- 1924...... 83.7 May 21 173.8 Jan. 2 
Holland 6.2.20... 8.51 39.20 i fee Sahat Proacts one ora | | wees: a lay 38 113 Jen. 

ii , Seca inser =" ieee oy . 1922....... 604 Aus. 9 Ti an. 3 

-aneeeAgegi ga AP and miscellaneous freight. 1921...... 73.1 Dec. 7 46.4 Jan. 7 
Sweden ........ 26.0% 26.55 : Total loadings of all commodities The reserve percentages of the New 
Norway ....... a RESO 16.15 for the last few weeks compare as York Reserve Bank compare as fol- 
Denmark ......... 16.52 18.22 follows: lows: 

Sean ten 1332 18.88 1924 1923 1922 High Low 
- Oh ars aaa een et eit August 23..982,248 1,069,915 879,902 Fee 91.5 May 21 74.7 Jan 2 
Brazil ..........+. 9.87 9.60 August 16..952,888 1,039,938 846,266 SORE  xivice 87.6 Jun. 20 75.0 Jan. 3 
ee ee 9.94 12.10 August 9..942,198 973,750 842,690 1922 89.6 Jan. 25 79.3 Jan. 4 
Canettnn Tale 2660 ESR August 2..945,731 1,033,466 842,663 Pees tens 84.1 Sep. 21 36.5 Feb. 4 

Daily Average Oil Production Commodity Prices 

The following table gives the daily Money Rates —_ e 

average production of the more im- si i FOODSTUFFS— 1924 1923 
portant fields, figures being in barrels Coal Loans .....6...-..00. 3% Wheat, No. 2 red.... $1.43 $1.17% 
of forty-two gallons each: Time TiOaRB. .vsccnscscsrvcese EBM Corn, No. 2 yellow... 1.40% 1.07% 

1924 1923 Commercial Paper ........ 3% % Oats, No. 2, white... -58% 51 
Aug. 30 Sept.1 Redisc , 3 6; Fl., std., Spg., pts...7.10@7.50 6.95 

Oklahoma ....... 547,050 438,800 tediscount Rates ......... sf Coffee, No. 7 Rio.... .17% 10% 
ee eee 83,900 75,150 Isankers Acceptances ..... 1% % Sueer. Sres.- .. <<< 0710@25 .08 
North Texas ..... 74,200 68,900 Bar Silver. London. ; 3444 
Central Texas 180,300 261,550 Se ca % : ; * eg iti ri METALS— 

North Louisiana . 53,900 61,650 Bar Silver, New York..... 68%c Iron, 2X, Phila., 21.25@22.25 27.26 
eee ee 136,800 126,600 Steel billets, Pitts... 38.00 42.50 
Gulf Coast and BEE: sha 0.55 bw bs eente 8.15 7.00 

Southwest Texas. 112,450 102,500 I > EE Ee 13.45 13.75 

Eastern teens 108,000 110,000 ndon Market ne er 52.37% 41.25 
” Apes 5 Cc “1 2 ae 118.900 146.650 Money in London % up at 3% per 

aim: aicios- senna cent; short bills Ys up on offer, 3% @ TEX TILES— 

Ma buinkaes ai aashdioks 5% per cent; three months’ bills un- Cotton, mid. upland... 25.80 26.80 

Rey ae te COTTE OS ‘ re ‘ 2%X&% > > > > / 
Total .....e++.2,030,700 2,261,800 changed, at 3}$@3% per cent. Printcloths ....... 06% 06% 
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Guarantor 


Albany & Sus. (Del. 
Alleg. & West (B. R. &P.) 


At. & Char. A. L .(So. Ry.) 


*Beech Creek (N. ¥. CG.) ..ccees 
Boston & Albany (N. Y. C.) 
*Cay. & Susq. (D. L. 


*Cleve. & Pitts. 
*Cleve. Pitts. 


*Day & Mich. (B. & 


*Day & Mich. pid. (B. & O.) 


GUARANTEED RAILS 


Bid Asked 
& Hud.) ..191 195 


Det ee & EW. 1. Fi Ga) cccces 
"ree & Bel. t. Te. Gud ccccccce 


*krie & Pitts. 


98 102 
owonee 175 
. 38 40 
.153 157 
BS Wad cence @ 46 
CPEB). cccocsccee C9% 70% 
Met. (Penn.) «..cve B38 40 
Di) sccscess 38 38 
ae 78 
74 78 
77 804% 
CPOnR.) cccccece SD 62% 


Fu Way. & Jack. pid. (N, ¥. C.).102% 106 


lis.: Gent. di. do (iM. Comt.) <co- 
(Chi. & Ait.) 


Jol. & Chi. 


74 76 


eeceee el Z0 126 


kK. Cc, St. Le & O. pid. (Chi, & 

MikaD “8 6000cecesesevcsscrccace BF 88 
*Little Miami (P. C. C. & St. Li.) 87 90 
*Littie Miami spec, (P. C. C. & St. 

PPS rrr rr Tere Tere covcces 38 40 
Litie Schn. N. K.R. & C. (Read.) . 39 42 
M. StL. P. SOS.M. LL. (M. St. P. 

DEED S¢hsetsauaeeuearare cones 60 63 
yMob. & Ohio tr. clfs. (So. KRy.).. 664 638 
Mob. & Birm. pid. (So. Ry.) ... 66 68 
*Murris & bWssex (D.L.&W.) on wa 80 
*N, Y. H. com. & pfd. (N. Y. C.)..150 160 
N. ¥. Lack, & West. (D.L.&W.).. 90 102 
Nor, &. M&M. of N. Jd. CIEFIO) 22.200 60 63 
*Os, & Syracuse (D.L.&W.) .... 84 88 
*Pills. BR & L. bw. (CB. & LE. & 

DAMME. casneceesensecessccaces 2D 30 
*P. Bb. & L. W. pid. (BR. & L. LK, & 

ie Me cecucopeneeneecceenes ae 60 
Pitts. Ft. W. & C. pid. (Penn.) ..140 143 
“Pitts. McK, &Y. (Pp. & LL & 

My a Eee beso 6 bn a0.60.644:6.0-000 49 63 


Pitus. Young & Ash. pfd. 


Kens. & Sar. (Dei. 
Stu. J. So. B. &S. (Mich. Cent.).. 28 31 


St. L. Bdge. 
2d pfd. (Ter. A. St. 


L.) 


Ist pfd. (Ter. A. St. 


& Hud.) 


ee 


ee ee ey 


(Penn.) 139% 142 
coo cdl 117 


-106 109 


Turn, R. R. St. L. (Ter. A. St. L.)106 109 


Un, N. J. KR. KR. & C. 


Utica C. & S. Cal. 


Vailey R. 





R. 
*Warren R., 


(Penn.)....199 2u2 


(D.L.& W.)..114 117 


CD.LiGW.) ccccoces 
R. (U.L.&W.) .....-. 


94 938 
64 638 


*Par value $50; others $100 par value. 
tlox-dividend. 


BONDS OF 





3100 DENOMINATIONS 


Railroads 

Bid Asked 
Balt. & Ohio Tol. Cinn. 4s 67 69 
brooklyn-Manhat. Trans., 6s .... 78 80 
©. Oe & Bt. Gepule 66.2... ccccsse 102 104 
Chic, Bur. & Q. Ist ref. 6s ...... 1v0 101 
Chic. M. & St. P. com 44s ...... 61 63 
Chic. T. Haute & & BB. 6s ...... 60 65 
Colorado South 4%s .......... 88 90 
Great Northern 6%8s ........... 100 102 
Miss Kan. & Tex. pri. 58 ........ 854g 8742 
Miss. Kan. & ‘Tex. pri. 6s ...... 101 103 
New York Cent. rfd. 5s ‘ 99 100 
North Pac, rfd. &imp. 5s 95 97 
Norf. & West. cons. 4g .......... 87 89 
Pere BDiaramette 66. ..iccccccese 96% 98% 
Phila. Read. Coal & Ir. 5s ...... 97 99 
Reading 4%s ..... re eee ee ee 92 94 
St. Lou.-San Fran, pri. 4s ...... 70 72 
South Pac. Frisco ‘Ter. 48 ....... $1 84 
Western Pacific 6s ............ 89 91 
Wenters Paecite 46) << ics cesicec.s 100 102 

Industrial Bonds 

Artanur & Ce. GAG6. «osicwicicece 90 92 
Bethlehem Steel rfd. 58 ...... 95 97 
Central Leather 86 ...ccccccecces 99 100 
Cuba Cane Sugar 8s ............ 98 100 
Continental P. & B. 6%s ...... 91 93 
ROE ORe “TSEO BO oewicsciecceccu 103 105 
ElummBie Oli GUe. <a. ccccccccccs 98 100 
National Leather 8s ............ 100 101 
Philadelphia Co. 5%s .......... 94 96 
st SAO We oe crew caeee eb ewewe 100 101 


CINCINNATI QUOTATIONS 


An Laund, 


Mach., com. ses 71 
Am. Laund. Mach., pfd. ........ 116 120 
Am. Rolling Mill, com. s-o.ael ao 0) 53 %4 
Am. Rolling Mill, 7% pfd. 105 %, 106% 
PIGINGMIMARM, BIG. ok cece ccs ctess 119 125 
Globe Soap, first pfd. ............ 80 100 
Globe-Wernicke, com. ............ 75 80 
Gruen Watch Co., com. ........ 30% 33 
Gruen Watch Co., pfd. ........ -101% 103% 


Procter & Gamble, com. 


Procter & 
Procter & 


Rudolph Wurlitzer, 


l S. Print. Lith., 


{ Print. 


| 5S. Playing Card 
Cin. & Surb. Bell Tele. 


Cincinnati 
Cincinnati 


Cc. NM. & S. 


CN. & C, pfd. 


($20 par).109 


Gamble, 6% pfd. -107 108 
Gamble, 8% pfd. ...... 152 160 
a 101% 105 
Rudolph Wurlitzer, 8% pfd. ...... 104 106 
; com, Pro 60 
S. Print. & Lith., ist pfd. .... 98% 
& Lith., 2nd pfd. (au id 
rae 102% 103 
Deteda pee ee 73% ~=CCw« 
Gas & Electric ...... 825, 82% 
i Coe. week ae oie 106 = 
ee See 76% 78 
view 2.6 a eee 60 65 
Street Ry. 32% 33% 


Cincinnati 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
E periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 

Upon request and without obligation, any of those listed below 
will’ be sent free, direct from the houses by whom issued. 

Kindly send requests to 


Current Literature Department 
tHE KINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


A Carefully Selected List of Bonds and Preferred Stocks suitable for 
investor is being distributed by a New York 
Copy on request. 


the individual 
Stock Exchange house. 

Guaranteed Stocks—A circular, including graphic colored maps, has 
been issued by a well known New York Stock Exchange firm, cov- 
ering’ this form of security whose principal is secured by owner- 
ship of valuable property and dividends are guaranteed by main 
trunk lines of the highest credit. 

industrial Trustee Shares—A four-page circular describing a plan of 
participating interest in the capital stock of ten leading na- 
tional industrial companies. It is well warth reading. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 

“Scientific Investing’—Few investors know successful investing de- 

pends upon knowing when securities should be bought rather 

than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term ‘notes or common stocks. 


“Why the Scuth Offers Investment Opportunities’ —Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more §inter- 

“Nest with equal safety. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book” 
which is well worth sending for. 

“Odd Lot Trading’’—An interesting booklet detailing information for 


those who have or are contemplating the purchase of secur- 
“By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 


York Stock 


ities in odd lots. 


crease the margin of safety.’ Issued by a New 


“Odd Lots.” 
“The D. & E. Review”—A monthly pamphlet published in the interest 


Exchange tirm specializing in 
of the investor, giving a crisp resume of factors pertaining to 
the security market, together with opniions of the present and 
future outlook as deducted political and 


from the financial 


current news. 

“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 


Sugar—The Industry Behind the Investment—A ifteen-page_ illus- 
trated booklet describing the unusually interesting business 
Situation underlying the investment securities issued by com- 


panies engaged in one of the most basic industries in the world. 
First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Bonds which they are offering for 
the first time: outside of the local market. 
What Stocks to Buy ?—A 


conditions, 


Collateral Trust 


detajled analysis of 
discussing the 


current stock market 
alone. from .a_ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of 


Sitatuion not 


Securities, covering the railroad, public 
and industrial tield, pointing out what classes of securities 
at the mroment-are~in- a “strong “and those that are in a weak 


position. 


utility 
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Rewards of Service 


7 strength of an institution depends largely on the char- 


acter and loyalty of its employes. 


General Motors recognizes this truth by making share- 
holders of those employes who have rendered conspicuous 
service, by means of an annual bonus payable in stock. 


To all employes the institution extends encouragement 
and aid in the important matter of their savings, by inviting 
them to pay a portion of their earnings into a savings fund. 
For every dollar thus deposited General Motors contributes 
fifty cents during the subsequent five years, and pays con - 
pound interest at 6% on the total. 


Since the inception of the bonus plan and the savings fund, 
over $29,000,000 has been set aside out of earnings by 
General Motors for the benefit of employes— substantial 
recognition that through faithful work, the employes have 
added to the worth and earning power of the plants and 
properties of the institution. 


cA booklet will be mailed to you, if a request is directed to the 
Department of Publicity, General Motors Corporation, Nex York. 


GENERAL MOTORS 


BUICK + CADILLAC + CHEVROLET + OAKLAND + OLDSMOBILE + GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings + Jaxon Rims - Fisher Bodies - AC Spark Plugs—AC Speedometers 


Brown-Lipe-Chapin Differentials and Bevel Drive Gears . Lancaster Stee] Products 
Inland Steering Wheels - Klaxon Horns - _ Jacox Steering Gears 
Delco-Light Electric Plants Frigidaire Electric Refrigerators 


+ United Motors Service provides authorized national service for General Motors accessories . 
- General Motors Acceptance Corporation finances distribution of General Motors products - 
- General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers - 
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